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MANAGEMENT OF CURRENT ASSETS IN THE CONTEXT
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Abstract. There is made an analysis of types of economic activity by their share in current
assets in the economy of Ukraine in the article. There were determined the types of economic
activity with the largest share of receivables (real estate transactions, agriculture, forestry, industry,
financial and insurance activities), their contribution to GDP and their development tendencies were
determined. There is presented a description of macroeconomic factors affecting the accounts
payables and receivables of agricultural enterprises and industry. There are determined the types of
economic activity with the largest volume of stocks in economy (industry, wholesale and retail
trade, repair, agriculture). It is estimated the dynamics and the share of current financial investments
and cash, it is proved the influence of the economic situation in the country on their formation and
use. There were made some recommendations on efficient management of accounts receivable,
inventories, current financial investments and cash.
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YIIPABJIIHHSI OBOPOTHUMU AKTUBAMM B KOHTEKCTI
MAKPOEKOHOMIYHOI'O PO3BUTKY
AHoraunisi. [IpoBeneHo aHami3 BUIIB €KOHOMIYHOI AisUTBHOCTI 3a 1X YacCTKOIO B 0OOPOTHHUX
aKTHBaX B E€KOHOMIIll. BCTaHOBIEHO BHOM EKOHOMIYHOI AISUIBHOCTI 3 HAWOUIBIION YaCTKOIO
nebiTopchkoi 3aboproBaHocTi, omiHeHo ix Bkiaa y BBII Ta BcTaHOBIEHO TEHIEHINT PO3BHUTKY.
Bu3HaueHO MakpOeKOHOMIYHI YHHHWKH, 10 BIUIMBAIOTh HA KPETUTOPCHKO-AEO0ITOPCHKY
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3aboproBaHicTh. OIIHEHO AWHAMIKY Ta 4YacTKy 3araciB, MOTOYHHMX (iHAHCOBUX 1HBECTHUIIIMH,
TPOIIOBHX KOIITIB, JOBEJACHO BIUIMB EKOHOMIYHOI CHTyamii B KpaiHi Ha iX QopmyBaHHS i
BukopuctanHs. [lomano pexkomennamii moao e(peKTUBHOIO YHPABIIHHS €JIeMEHTaMu OOOpPOTHHUX
aKTUBIB.

KarouoBi caoBa: 000poTHI akTHBH, Je0ITOPChKa 3a0OpProOBaHICTh, KPEIAUTOPCHKA
3a00proBaHiCTh, 3amacu, MOTOYHI (PiHAHCOBI IHBECTHIIil, TPOIIOBI KOIITH, BHIW EKOHOMIYHOI
IISTBHOCTI.
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YHOPABJIEHUSA OBOPOTHBIMU AKTUBAMMU B KOHTEKCTE
MAKPOOKOHOMHUYECKOI'O PA3BUTUSA

AHHoTanms. IIpoBeneH aHaiu3 BHUJOB SKOHOMHUYECKOW [ESTENbHOCTH MO MX JOIHU B
OOOpOTHBIX AaKTHBaX B DSKOHOMMKE. YCTAHOBIIEHBl BHJbl 3IKOHOMHUYECKOM JESATEIBHOCTH C
HanOoJbIIeH 1oNei N1eOUTOPCKOI 3a0JKEHHOCTH, OlleHeHa uX Bkiag B BBII u ycranoBieHs
TEeHACHUUHU pa3BuTHs. OnpeeneHbl MaKpO3KOHOMUYECKUE (DAaKTOPBI, BIUAIOIINE HA KPEIUTOPCKO-
IeOUTOPCKYIO 3a0JDKEHHOCTh. OLIEHEHO IMHAMHKY M JIOJIO 3aracoB, TEKYIIMX (DUHAHCOBBIX
UHBECTHULIUH, JEHEXXHBIX CPE/ACTB, JA0Ka3aHO BIMSHUE 3KOHOMHUYECKOW CUTyallUd B CTpaHEe Ha UX
¢dopmupoBaHue W ucnonb3oBaHue. JlaHel pexoMeHmamuu 1O 3(PGEKTUBHOMY YIIPABICHUIO
JJIeMEHTaMHu 00OPOTHBIX aKTUBOB.

KiaroueBble cjioBa: 00OpOTHBIE AaKTHBBI, JEOUTOpPCKas 3aJl0JKEHHOCTb, KpPEAUTOpPCKas
3aJI0JDKEHHOCTh, 3arachl, TeKyllue (UHAHCOBBIE WHBECTUIMH, MICHEKHBIC CpPEICTBA, BUIBI
3KOHOMHYECKON JEsITeIbHOCTH.

®opmyi: 0; puc.: 0; Tabm.: 5; 6udm.: 9.

Introduction. The current economic situation is characterized by instability and high
dynamism of the external environment, which mainly affects the formation and use of assets by
enterprises. Current assets are the most mobile; therefore the changes in business cycles in the
economy are inflationary. The crisis phenomena have a significant impact on their dynamics,
composition and structure. The current assets management depends both on the industry features of
economic entities, and on the economic situation in a country that needs certain research.

Analysis of recent research and problem statement. The question of the formation and use
of current assets or their individual elements by specifics of the enterprise activity does not cease to
attract the attention of researchers. This way, Zabashtanskyi M.M. [1] researches the management
of current assets in the agricultural sector, Vlasova N.O. and Mikhailova O.V. [2] - in the
commerce, Nesterenko S.S. [3] - in the industry. Many researches cover the management of certain
elements of current assets, such as accounts receivable (Onishchenko S.V., Vereshchaka T.P. [4],
Blakyta G.V., Brovko O.T. [5]). Most of the scientific works relate to the formation and use of
current assets at the microeconomic level, and the theoretical and practical issues about managing
the current assets in the context of macroeconomic development require further study, research and
generalization. The purpose of the research is to study the impact of the economic situation in the
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country on the management of the elements of current assets of enterprises (accounts receivable,
stocks, current financial investments, cash) by types of economic activity.

Description of the main research material. The economic situation in the country affects
the formation and use of current assets of different types of economic activity not equally. In its
turn, the dynamics and structure of current assets has a significant impact on the functioning and
development of economic entities, to obtain maximum financial results. The main purpose of
current assets management is the most effective planning and use in the financial and economic
activities of each individual entity.

"The factors that influence the structure of current assets are: the type of enterprise activity;
the branch in which the enterprise operates; features and duration of the operating cycle; labour
intencity and materiality of products; forms of calculations applied by the enterprise; distance to
product consumers and suppliers, etc." [6, p. 70]. Table 1 shows the share of current assets by types
of economic activity in their total amount in the Ukrainian economy and the structure of current
assets by types of economic activity.

Table 1
The structure of current assets in the economy of Ukraine in 2015.
Current . .
including
assets

Types of Current Cash Other
economic bln. Stocks ACC.O unts financial elements
activity UAH. % receivable investments

bln. bln. bln. bln. bln.

UAH. % UAH. " UAH. % \UAH. % UAH. %
Agriculture, 143186 17 84 [ 1602 [12,15 [1092,1 [82,82 | 2,1 |0,16 [19,5 | 1,48 |447 | 3,39
forestry
Industry 1516,8 (26,27 | 349,7 (23,06 | 990,7 165,32 | 16 |[1,05 [80,6 |5,31 |79,8 | 5,26
Construction 212 3,67 | 54,3 (25,61 | 115,5 |54,48 | 15 |[7,08 | 9,8 14,62 | 17,4 | 8,21
Wholesale,
retail trade, |1546,4 126,79 |342,3 (22,14 [ 997,5 (64,50 | 42,6 |2,75 [102,8 [ 6,65 | 61,2 | 3,96
repair
Transport 279,8 14,85 | 37,7 13,47 [ 196,2 (70,12 | 2 0,71 (33,1 |11,83 | 10,8 [ 3,86
Temporary
food 12,2 10,21 2,5 (2049 ] 6,4 |5246) 0,1 (0,82 | 2,1 17,21 | 1,1 |[9,02
placement
Information
and . 74,4 11,29 3,9 524 | 48,2 (64,78 | 3,6 4,84 | 13,9 [18,68 | 4,8 | 6,45
telecommunica
tions
Financial and
insurance 197,5 | 3,42 2,1 1,06 | 114,2 |57,82 (53,7 |27,19 | 20,4 (10,33 | 7,1 | 3,59
activities
Real =~ estate | p107 424 | 178 [727 | 1753 7164|222 [9.07 1255 [5.11 [169 | 691
operations
Professional,
scientific 280 [4,85 | 69,6 |24,86 | 147,9 |52,82 20,8 [7,43 |33,5 |11,96 | 8,2 |2,93
activity
Other types 904 | 1,57 | 64 [7.08 | 61,6 |68,14 | 11 [12,17] 63 6,97 | 51 |5.64
Economy of 1555 ¢ | 100 {10465 [18,13 |3945,6 (68,35 [189,1 | 3,28 [334,5 | 5,79 |257,1 | 4.45
Ukraine

Source [7]
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The largest share of current assets comes for trade (26,79%), industry (26,27%) and
agriculture (22,84%) that caused the specifics of these types of economic activities and their
functions in the national economy.

In the Ukrainian economy, the main part of current assets has accounts receivables — 68,35%.
“As opposed to the state of accounts receivables at domestic enterprises from enterprises in Western
countries, this figure does not exceed 25%.” [4, p. 809]. The amount and change in accounts
receivables affect the managerial decision making in the financial and economic activities of
enterprises, because, as it is known from the financial analysis, the current accounts receivable
belongs to quick assets.

Analysis of accounts receivable by type of economic activity has showed us that the largest
debt exists in the agricultural, forestry, fisheries and industry (debts for the corresponding products,
work, goods), in transactions with real estate (both for buying and selling of own property, and
renting and operation of rented premises) and transport (first of all, debts for services provided for
goods shipping, which are carried out under payments delay, because the cost of passengers
transportation come before providing such services).

Inadmissible is the situation, where the basis of current assets in the economy is accounts
receivables. In addition, in the structure of accounts receivable, a significant part belongs to bad
debt, which does not make a real working capital. A high proportion of accounts receivable is a
negative phenomenon, which shows the failure to fulfill the obligations by debtors and it leads to
deterioration of the financial condition of economic entities. Ineffective management of accounts
receivable causes a distraction of cash from economic turnover, that means, that enterprises
experience a deficit of money, which leads to a decrease in the volume of activities, a deterioration
in financial results, because bad accounts receivables, which expired the limitation period, leads to
loss.

The reasons for the large volume of accounts receivables can be divided into internal (non-
professional managers, appeared in controlling the status of receivables and the timeliness of
claims) and external (poor solvency of buyers, non-fulfillment of terms of contracts, unstable
situation in the country, inflation). As a result, in the Ukrainian economy, there is so-called crisis of
payments, which is due both to a lack of money and a significant shadowing of economic relations.

It is interesting to see the comparative analysis of the dynamics of accounts receivables and
GDP in Ukraine (Table 2).

Table 2
Dynamics of accounts receivables and GDP in Ukraine in 2012-2016.

Indexes 2012 2013 | 2014 2015 | 2016
Total amount of accounts receivables, UAH billions. 1660,9 |1778,1 |1798,1 | 2517,2 | 3945,6
Rate of growth (downturn) of accounts receivable, % - 7,06 1,12 39,99 | 56,75
Gross domestic product (in actual prices), bin. 1404,6 |1465,2 |1586,9 | 1988,5 | 2383,1
Rate of growth (downturn) GDP, % - 431 8,31 25,31 | 19,84
The ratio of accounts receivables to GDP, times 1,18 1,21 1,13 1,26 1,65

Source [7]

The total amount of accounts receivables in Ukraine has a tendency to increase. During
2012-2016 this volume increased by 2,37 times. This is explained by the sharp increase in the debt
burden in the analyzed periods due to the negative effects of the financial crisis, as well as because
of inflationary processes. In 2016 accounts receivable in the country was 1,65 times higher than
GDP. At the same time, the ratio of account receivables to GDP in 2012 and in 2014 has tendency
to the downturn. Negative is the fact that the growth rate of accounts receivables (in 2016 —
56,75%) exceeds the rate of GDP growth (19,84%).

Let’s consider what the role of the above mentioned types of economic activity with the
largest share of accounts receivables in GDP of Ukraine is.

In recent years, the structure of the Ukrainian economy has undergone significant changes.
Regarding the production sector, the leading place in the economy belongs to agriculture, because
in 2016 its share in GDP was 14,46% (in comparison with 8,9% in 2012) [8]. In 2015-2016 there
was a record increase in exports of grain, sunflower oil, which has saved Ukraine’s exports from a
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significant downturn. At present, the agriculture continues to grow actively, even during the crisis
in the country and the lack of land market. The agricultural sector in Ukraine was and stays one of
the most priority in the country’s foreign and domestic economic development.

The second place for GDP share belongs to industry, in particular, which are related to
agricultural sector, for example food one. Thus, the share of processing industry in 2016 takes
12,18% of GDP in Ukraine (in 2012 — 12,41%, and since the beginning of Ukraine’s independence
- 44%) [8]. Reducing the role of industry (first of all, engineering, chemical industry) is connected
with its significant energy intensity (6 times compared to the average in the world), detachment
from current market needs, non-competitiveness of products. Thereby, there is a lower production
and reduction in employment in enterprises.

The share of real estate transactions in GDP tends to decrease (from 10,45% in 2012 to 5,2%
in 2016) [8]. The real estate market in Ukraine began its fall in the middle of 2014 (as a result of
general economic downturn, an increase of inflation and a decrease in the purchasing power of the
population) and reached its bottom in 2016 (despite the growth of nominal and real wages in
Ukraine). Although some people still want to convert their savings into more reliable assets. And
due to the rapid loss of confidence in banking institutions, the attractiveness of investing in real
estate is increasing that becomes the main engine for market development in the near future, of
course, if it will be contributed by the economic and political situation in the country.

As for transport, warehousing, postal and courier services, their share in GDP in 2016 was
6,07% [8]. The transport development has an important impact on the national economy, because it
ensures the timeliness of freight and passenger transportation, and thus contributes to the integration
of Ukraine’s economy into European and global economic systems.

Certain Ukrainian enterprises use mechanisms for management of account payables and
account receivables as so-called mutual crediting. It is quite predictable phenomenon in the
conditions of unavailability for most companies of credit resource (because of high loan prices or
unacceptable lending conditions, or lack of liquid assets for mortgage). Therefore, an important
stage in assessing the financial condition of enterprises and their development is the determination
of the ratio of account payables and receivables. The dynamics of indebtedness for certain types of
economic activity is presented in Table 3.

Table 3
Dynamics of indicators of account payables and receivables
in Ukrainian enterprises in years 2012-2016.
Index 2012 | 2013 | 2014 | 2015 | 2016
Agricultural enterprises
Account payable (AP), bln., UAH 73,6 84,6 69,3 136,9 | 172,1
in % to total current liabilities 76,74 74,8 43,94 39,99 | 15,56
in % to the currency balance 26,63 27,03 18,5 19,9 11,19
Account receivable (AR), bln., UAH 86,9 98,2 146,5 3427 1092,1
in % to the total amount of current assets 49,65 50,35 55,95 66,59 | 82,82
in % to the currency balance 31,45 31,37 39,17 499 71,04
Excess of AP over AR, bin., UAH -13,3 -13,6 -77,2 -205,8 -920
The ratio of AP and AR 0,8470 0,8615 | 0,4730 | 0,3995 | 0,1576
Industry enterprises
Account payable (AP), bln., UAH 498.6 318,1 621,3 817,6 | 1042,3
in % to total current liabilities 86,87 79,18 66,39 63,22 | 61,23
in % to the currency balance 40,08 32,49 31,18 34,69 | 37,35
Account receivable (AR), bin., UAH 491,5 512,1 588,1 767,4 | 990,7
in % to the total amount of current assets 63,2 62,3 63,15 63,8 65,32
in % to the currency balance 33,13 30,64 29,51 32,56 | 35,51
Excess of AP over AR, bln., UAH 7,1 -194 33,2 50,2 51,6
The ratio of AP and AR 1,014 0,621 1,056 1,065 1,052
Source [7]
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The largest amount of account payable, its share in current liabilities and currency balance is
observed in industrial enterprises. The untimely debt repayment leads to a deterioration of relations
with suppliers, which can raise in the future the price of raw materials, materials, taking into
account the above mentioned risk. In the dynamics, account payables in industry is increasing, but
its share in current liabilities is decreasing (from 86,87% in 2012 to 61,23% in 2016). The archaic
structure of industry, production stop of industrial enterprises in the East of Ukraine, the collapse of
production cooperation with Russia (for example, in engineering) and the forced breakdown of
production and technological relations between economic entities of other neighbouring countries,
the loss of industrial potential through foreign aggression are those factors leading to the decrease in
industrial production, exacerbate the critical state of industry, and, consequently, it leads to the
inability to repay its obligations to lenders.

The amount of account payable of agricultural enterprises has a fuzzy tendency for the
analyzed periods, but its share in current liabilities has a positive tendency to decrease (from
76,74% to 15,56%). The increasing the investment attractiveness of the agrocomplex of Ukraine,
and increasing the volume of sales of agricultural products, including abroad, makes the sector more
solvent in its relations with creditors.

The amount of account receivables for the analyzed types of economic activity tends to
increase. The account receivables in agriculture have the largest amount, share in current assets and
share in currency balance. “A significant proportion of account receivables in the structure of
current assets of agricultural enterprises necessitates the use of such approaches to the management
of these assets, which would meet the market conditions of enterprise management, take into
account the specifics of their functioning and, as a result, ensure the effectiveness of their
functioning” [1, p. 204].

As a rule, the ratio of accounts payable and receivables should near the one. In this case, the
own funds of company are not directed to customers’ lending, but used for its development. This
situation is typical for the industry (with the exception of the year 2013). In theory, it means that
industry enterprises can lend their customers at the expense of suppliers. But taken into account the
large amounts of debts, it is a result of industry collapse, and the reasons that characterize the
increase of account payables, have a negative impact on account receivables.

In agriculture the account receivables far exceeds the account payables (in the dynamics it
has a negative trend). That means that debtors owe the agriculture more than they received from
suppliers. Such increase threatens the financial sustainability of agricultural enterprises and means
the need to attract additional funds. It was established a special VAT regime for agricultural
producers in Ukraine until January 1, 2017. That means that VAT was directed to special bank
accounts and used for tax credit reimbursement. Thus, there were established the debts of the state
as a debtor of VAT refunds, which, since the beginning of the economic crisis and military
operations in the east of the country in 2014, increased and occupied a significant share in the total
account receivables. Taking into account the experience of European countries from January 1,
2017 the special regime was replaced with providing budget subsidies to agricultural producers (for
example, those whose main activity is the supply of agricultural products that are produced on their
own or leased main funds). In this regard, the state would have to return to agricultural producers
the VAT for all previous periods, and account receivables should decrease. Untimely returns to
agriculture mean that they are used by the state to finance other public expenditures.

Management of account receivables and payables, especially in industrial and agricultural
enterprises, is directly related to their cash security, it creates conditions for their liquidity, and
solvency. In Ukraine it is necessary to use certain methods of management of account receivables
offered by foreign economists and analysts:

“- to determine the term of overdue balances on accounts of debtors and to compare this
term with the norms in the sector, indicators of competitors and data of previous years;

- periodically to review the amount of product realization, based on the financial condition
of customers;
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- if there are problems with money obtaining, to demand a pledge for an amount not less
than the amount on the debtor’s account;

- to use the institutions that collect debts;

- to sell accounts of debtors to the factoring company, if you can save money
herewith.” [5, p. 27]

In modern conditions of information technology development it is also necessary to control
the account receivables through information systems. This is especially urgent for medium and
large enterprises that cooperate with many diverse entities and it is difficult for financial managers
to control the status of settlements with debtors. It is important to assess the reliability of the
counterparty, which is based on analysis of the completeness and timely debts repayment in
previous reporting periods. There are information systems that take into account the date of
recognition of accounts receivable, maturity, and contract terms and:

- provide automatic mailing, where is a warning provided about the payment deadlines, as
well as information about the measures to be used by the debtor in case of untimely fulfilment of his
obligations;

- perform an automatic blocking of product shipments in case of exceeding the allowable
amounts of obligations or delay terms of their execution under preliminary contracts;

- set a fine upon breach of contract terms;

- periodically update the information about the status of account receivables and repayment by
debtors.

In the context of research, it is advisable to analyze the trends in the formation of stocks of
inventory holdings (inventories, work in progress, finished goods, and goods). Data on the
dynamics of stocks of inventory holdings are presented in Table 4.

Table 4
Dynamics of stocks in Ukraine in 2012-2016.
Basic
2012, 2013, 2014, 2015, 2016, growth
Types of economic activity bln, bln, bln, bln, |bln, UAH rate
UAH UAH UAH UAH (downtur
n) %

Agriculture, forestry and fisheries 59,7 66,7 84,4 114,9 160,2 168,34
Industry 206,8 2233 2329 289,9 349,7 69,10
Construction 40,7 47,1 41,6 49,1 54,3 33,42
Wholesale, retail trade, repair 175,1 190,7 199,2 278.,6 342,2 95,43
Transport 20,8 23,1 19,7 28,8 37,7 81,25
Temporary food placement 1,4 1,6 1,3 2,1 2,5 78,57
Information and telecommunications 3,5 3,2 2,8 3,3 3,9 11,43
Financial and insurance activities 82,5 68,2 1,8 2,8 2,1 -97.,45
Real estate operations 8,7 9,4 10,9 13,5 17,8 104,60
Prqussmnal, scientific and technical 58.9 46,2 30.2 59.5 69.6 18,17
activity
Other types of economic activity 2,7 3,3 43 7,7 6,5 140,74
Economy of Ukraine 661,6 683,5 629,8 850,8 1046,5 58,18
Chain growth rate (downturn), % - 3,31 -7,86 35,09 23 -
Ration of stocks to GDP, times 0,47 0,47 0,40 0,43 0,44 -

Source [7]

From the above data it is seen that the growth rate of stocks of inventory holdings exceeds the
growth rate of GDP. In whole, this is a positive trend, which indicates the interest of economic
entities to accumulate more expensive (and therefore - more qualitative) inventories, as well as
formation of prerequisites for the growth of current assets.

The value of inventory holdings is increasing annually, both in general in the economy and in
most types of economic activity (except of financial and insurance activities). In general, in the
economy of Ukraine in 2014 the stocks decreased. It is explained by the efforts of economic entities
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to improve the current financial condition through the sale of accumulated stocks, as well as
through reducing the cost of their acquisition.

The leader in the volume of stocks in the economy is industry. Taking into account the
negative trends in the development of the industrial sector in Ukraine, both the volume and the
dynamics of stocks do not refer to the growth of the industrial base, but rather the decline in
enterprise activity, the inefficient management of stocks due to accumulation of unused stocks
through reduced production and finished products due to reduction of solvency demand or high cost
of domestic goods.

The second place in the volume of stocks is wholesale and retail trade, repair. This branch
directly organizes the movement of goods, join product manufacturer of national economy branch
with their consumers. The increase in the volume of stocks in trade confirms its significance in
meeting the needs of economic entities. “Their volume depends on the ability of enterprises to meet
the diverse demand of population, the ensuring increase in turnover and profits” [2, p. 199].

In the third place in the volume of stocks is agriculture. In addition, the largest increase in
stocks is observed here, that indicates the high development of this branch in Ukraine. According to
experts, most Ukrainian farmers are not provided with quality seeds, good fertilizers, but
nevertheless they were able to overtake in the yields other countries which have more developed
technically and materially agro-industrial complex. “For the further development of the competitive
specialization of Ukraine in grain and oilseeds, certain steps are needed: it is the use of innovative
technologies (the use of modern seed material that corresponds to the latest technologies of plant
genetics, the use of modern and safe plant and fertilizers protection) and the improvement of
technical equipment of crop production” [9, p. 33].

A small amount of stocks is observed in companies in the branch of services, due to the
technological features of services that are mainly produced (provided) at the time of order, and
therefore there is no economic need to accumulate significant volumes of stocks.

For the efficient management of inventories at enterprises, it is necessary to determine the
main purpose of stock formation, to analyze, how effectively they are used, to control their
movement. “The main positions in the inventory management system are solving the following
problems:

1) determining the optimal level of stocks;

2) the establishment of optimal order of placing orders from suppliers;

3) monitoring the current state of stocks” [3, p. 223].

We will analyze other elements of current assets - current financial investments and cash
(Table 5). Investments include so-called short-term investments in circulation (primarily short-term
deposits and short-term securities).

Table 5
Dynamics of volume of current financial investments and cash in Ukraine in 2012-2016.

Indexes 2012 | 2013 | 2014 | 2015 | 2016
Current financial investments, bln. 247,77 | 2564 | 214,77 | 2253 | 189,1
Growth rate (downturn) of current financial investments, % - 3,51 [-1626| 4,94 |-16,07
Cash, billions, UAH. 1904 | 207,8 | 239,1 | 301,6 | 334,5
Growth rate (downturn) of cash, % - 9,14 | 15,06 | 26,14 | 10,91
The ratio of current financial investments to GDP, times 0,18 0,17 0,14 0,11 0,08
The ratio of cash to GDP, times 0,14 0,14 0,15 0,15 0,14

Source [7]

Current financial investments in 2014 were decreased and it is a result of the imbalance of the
financial market due to the escalation of the conflict in eastern Ukraine. In 2015 there was a positive
trend, which indicated longer intensification of the use of modern instruments of financial work by
economic entities. And in 2016 the situation deteriorated again. In comparison with GDP, the
amount of current investments gradually decreased (from 0,18 to 0,08).

Management of current financial investments should include: determining the amount of
temporarily free cash funds; selection of reliable and most profitable variants for investing; ensuring
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liquidity of investments. Making decisions on the implementation of current financial investments
will depend on the development of the financial market in the country. At the moment, the financial
market is not identified as the main mechanism for mobilizing free funds, because even in financial
and insurance activities the share of current financial investments occupies only 27,19% of current
assets, and agriculture invested less in current investments — 0,16% of current assets (Table 1).

The total amount of cash available for economic entities demonstrates the dynamics of
growth. The smallest amount of cash is observed in agriculture — 1,48% of current assets, but
mostly belongs to information and telecommunications (as a rule, services are provided after
subscription fees) — 18,68% (Table 1). The ratio of cash to GDP was essentially unchanged.

Cash management should be aimed at: conducting an analysis of the adequacy of cash from
the positions of solvency provision in the previous reporting period; optimization of remaining
balance; reduction of cash settlements and the use of progressive forms of cashless payments in
order to accelerate the return of account receivables or operational receipts in case of need of
additional funds (credit facility); ensuring the effective use of temporarily free funds;
implementation of cash flow control.

Conclusions. The largest share of current assets in the Ukrainian economy is attributed to
industry, trade and agriculture. It is conditioned by the specifics of these types of economic
activities and their functions in the national economy. The largest share among the elements of
current assets is account receivables, it is 68,35%. At the end of 2016 it was UAH 3945,6 billion,
that is in 2,37 times higher than GDP. The negative effects of the financial crisis, inflationary
processes lead to an increase in the debt burden in the country. Account receivables are the highest
in agriculture, forestry, fisheries, real estate, transport and industry. It is determined the contribution
of the listed types of economic activity to the GDP of the country. It is made a detailed analysis of
account payables and receivables for agriculture and industry, and it was determined
macroeconomic factors influencing this dynamics.

It is estimated the dynamics and share of stocks (the largest volume of stocks is observed in
industry, wholesale and retail trade, repair, agriculture), current financial investments, cash in the
Ukrainian economy. It is proved the impact of the economic situation in the country on their
formation and use. For ensuring the efficient formation and use of current assets, it is necessary to
apply modern mechanisms of management of accounts receivable, stocks, current financial
investments, and cash.

The justification of the mechanisms of current asset management of specific types of
economic activity is prospects for further researches.
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