
    . – 2015. – № 1(30) 
 

433 

making grounded financial decisions. The article analyses the impact of the sustainability of 
public finances on the competitiveness of the national economy.  

Keywords: sustainability of public finances; fiscal policy; financial system; financial 
sector; competitiveness of the national economy; competitive advantages. 
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DEVELOPMENT BANKS AS AN INSTITUTION PROMOTING  

COMPETITIVENESS OF THE NATIONAL ECONOMY 
 
The paper substantiates the need to create in Ukraine specialized investment 

development banks in order to implementation of structural reforms and modernization of the 
economy. It analyzes the international experience of development banks, outlines the key 
principles, functions and direction of their activities, and provides suggestions about 
improving the mechanism of bank lending significant for the national economy of innovation 
and investment projects.  

Development banks are the key subsystem of financial institutions in development institutions 
system. Typically, they established by the state, with 100% state capital and a special legal status. 
Their main function is financing of investment projects at the national level. The special status and 
state financial support allow development banks to solve effectively important problems in the field 
of long-term financing of structural economic reforms.  

Creation of state development bank in Ukraine will be certainly a positive factor in 
stabilizing of the financial and credit system and a solid direction of banking reform. Among 
the long-term objectives of the development bank may include following: overcoming the 
crisis trends in economy and the initiation of expanded reproduction; transformation of 
savings into productive investment. 

Keywords: development bank; development institute; investment; modernization; 
competitiveness; financial and credit system. 


