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AHAJIN3 ®AKTOPOB PUCKA HA CTAOUAX XU3HEHHOIO LIMKIA TOBAPA

B cmamse onpedeneHbl u 0606weHbl pucku dessmenibHocmMu npednpusimull Ha pa3/IuYHbIX 3Manax Xu3HeHHo20 yukia moeapa. llpednoxeHo
duazHocmupogamb U oyeHU8amb PUCKU 8 COOMeemcmeuu ¢ OCHOBHLIMU 3MmanamMu pa3eumusi mosapa. CghopmynuposaHb! epynnbi hakmopos,
Komopbie ¢hopmMupyrom xo3silicmeeHHble PUCKU Ha Pa3/ludHbIX CMadusix JXU3HEHHO20 UYuKna moeapa, onpedesieHbl 803MOXHble He2amueHble
nocnedcmeust ux eNUsIHUSL. [Jnsi yMeHbUWeHUsI 803MOXHbIX Nomepb npednpusimusi U 060CHO8aHHO20 (hOPMUPOBaHUSI acCOPMUMEHMHO20 ropm-
¢pensi npednoxeHa 0606uwWeHHas Knaccugukayusi PUCKO8, KOMOopbIe s18JISIIOMCs1 MUNUYHbIMU 01151 1106020 npednpusimusi.

Kniodeanbie criosa: cmaduu XU3HeHHO20 Yuk/ia mosapa; hakmopbl pucka; puck; nocnedcmeusi pucka

N. Skopenko, Doctor of Sciences (Economic), Professor
National university of food technologies, Kyiv, Ukraine,

N. Andreiuk, PhD in Economics, Associate Professor

Taras Shevchenko National University of Kyiv, Kyiv, Ukraine

ANALYSIS OF RISK FACTORS AT THE STAGE OF THE PRODUCT LIFE CYCLE
The article outlines and summarizes the risks of enterprises at different stages of product life cycle. A diagnose and assess of risks according
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MIGRANTS' REMITTANCES: ECONOMIC LIFELINE BUT FRAGILE SUPPORT
FOR DEVELOPING COUNTRIES. THE CASE OF BELARUS, MOLDOVA AND UKRAINE
(A MACROECONOMIC PERSPECTIVE)

Today's economic development on a global scale is highly dependent on the free movement of factors of production across
national borders in search of highest return in case of capital, highest compensation in case of technological and managerial
capabilities, biggest pay envelope, in case of physical labor and so on. Although the latter has long been hampered from moving
owing, on the one hand, to deterrence policies pursued by home countries’ governments, and on the other hand, to barriers
erected against immigration by host countries, legions of workers of various skills and abilities managed to shift to developed
countries in order to find better-paid jobs. People heading for the West generally succeeded in saving significant shares of their
earnings, which they would send to their families at home. The paper contains a comparative analysis aimed at ascertaining the
effects of remittances on the economies of three ex-Soviet countries: Belarus, Moldova and Ukraine.

Key words: migration, remittance inflows, recipient countries, economic growth.

Introduction: global surge in remittances in the last
decades. Earnings sent by expatriates employed abroad,
back to their home countries in the form of remittances
account for an important share of today's global financial
flows. As per World Bank statistics, the full amount was
worth almost US$ 580 billion in 2014 [31], three fourths of
which (i.e. US$ 431 billion) were headed to developing
countries. The amount of remittances received by the latter
was only slightly below the total flow of foreign direct

investment (FDI) to the respective countries (i.e. US$ 662
billion) but three times the total amount of official
development aid offered by developed to developing
countries (i.e.US$ 135 billion) in the same year [32]. The
growth in the amount of remittances over time is equally
impressive: in 2014 it was fifteen times greater than in
1990 (US$ 29 billion) and six times greater than in 2000
(US$ 73 billion). The annual growth averaged 136%, which
may seem huge relative to the annual world GDP growth
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(2.5%) [33]. It is though important to note that official
statistics understate the real amount of global remittance
flows because a considerable part thereof are still
conveyed through informal channels.

Methodology. | try to show that remittances make a
significant contribution to developing countries' economic
growth, through a variety of conduits: stimulating
investment in physical and human capital, supporting
financial sector development, boosting wages, labor supply
and employment, alleviating poverty etc. The last part
includes an overview of the macroeconomic influence
remittance inflows exert on three selected economies from
the ex-Soviet area, that wish to join the European
Economic Area by mean of European Union's Eastern
Partnership Program: Belarus, Moldova and Ukraine.

Results

. Remittance inflows and economic growth

The contribution of remittances to receiving countries'
economic growth is not as conspicuous as it seems. Various
econometric studies, examining several countries, including
Greece, Morocco and Portugal, found that the particular
impact of remittances depends on the specific country and
time period under examination [15]. By and large, as a recent
study issued by the European Parliament [13] emphasizes,
evidence of remittances' potential to sustain national
economic growth or employment seems to be inconclusive.

Remittances are neither utterly pro-cyclical nor utterly
counter-cyclical. They foster investment and consumption
during booms, while acting as financial cushion during busts.
Still, regardless of the business cycle, remittances are, at
least theoretically, supposed to boost growth simply because
the increase in income causes the aggregate demand to
rise, which stimulates production of goods and services. But
even they do not increase output outright, they surely reduce
output volatility. This fact is of utmost importance for
developing countries, where output fluctuations are
substantially larger than those in industrial economies [1].

There are drawbacks too: the impact of remittances on
receiving countries' economies is often influenced by
exchange rate shocks [26]. The increase in incomes raises
the real value of the local currency, thereby decreasing the
external trade competitiveness of the economy. Besides,
remittances do not seem to be a solid prop of receiving
countries' external trade balance as one might expect. A
study by Okodua and Olayiwola [20] on Sub-Sahara African
Countries as an example, found a negative but statistically
insignificant relation between remittances and the respective
countries' external trade balance. Yet beyond uncertainties
and drawbacks, studies so far, at both country and regional
level, still show that moneys earned abroad and sent back
home in the form of remittances can boost migrants' home
countries' economic development in a number of ways,
which | briefly discuss below.

Stimulating investment in physical and human capital

Remittances are extra earnings (sometimes the single
earnings) of a host of poor families in developing countries.
Recipients use them for either consumption or investment
but most often for both purposes. Consumption acts as an
injection if money is spent on indigenous goods or as a
leakage if it consists mostly of imported goods and
services. In the former case, consumption boosts
investment. If households face binding credit constraints,
remittances may boost investment in both physical and
human capital [19], namely in education, entrepreneurship,
and health — all of which have a high social return in most
circumstances [22]. In macroeconomic terms, this is to say
that remittances have cyclical behavior. Yet there is still
disagreement among scholars over which component of
the remittances — consumption or investment — has

preponderance. Chami, Fullenkamp and Jahjah [9], for
example, having performed an ample survey on how
remittances are used in more than hundred countries
concluded that remittances should be considered
compensatory transfers and therefore not equivalent to
capital flows. In support of their statement, the cited
authors underscore the (revealed) negative relation
between remittances and GDP growth, which shows that
actually the former fluctuate counter-cyclically. By contrast,
Adams [4], having surveyed the impact of internal and
international remittances on poverty and investment in
Guatemala found that recipients tended to view their
remittance earnings as a temporary (and possibly
uncertain) stream of income, one to be spent more on
investment than consumption goods. "At the margin, the
mentioned author contends, households receiving internal
and international remittances spend 45.2 and 58.1 percent
more, respectively, on education than households that do
not receive remittances." Results were sometimes
astonishing, as the case of Jullundur Doab (India)
described by Ballard [5] emphasizes: at the outset, when
remittances began to flow in (the 1970s), recipients used
them mostly to rebuild or extend the family home; later on,
moneys sent by migrants were channeled preponderantly
toward productive uses such as the purchase of tractors,
the construction of tube-wells and other facilities that
helped boost agricultural productivity.

Supporting financial sector development

Remittances are financial streams that pervade
receiving countries' financial system. They raise domestic
savings and improve financial intermediation, which could
in turn improve the growth prospects of the origin countries
[23]. In the economies where the financial system is
underdeveloped, remittances may alleviate credit
constraints and act as a substitute for financial
development [22]. On the other hand, inward remittances
may give an impetus to the credit market. Because
receiving money from abroad on a regular basis makes
recipients look better off than non-recipients, banks may be
tempted to extend credit to the former under easier terms.
Concomitantly, as beneficiaries become aware of the
safety and convenience of keeping remittances as bank
deposits and not under mattresses, ever larger amounts of
money will be deposited in bank accounts. Larger bank
deposits then spur a surge in loanable funds [16].

Boosting wages, labor supply and employment

Remittances have both direct and indirect effects on the
wages and labor supply in the receiving country. The direct
impact is that, as households that are beneficiaries of money
from abroad see their income rising, they will be less keen
on seeking jobs, thereby depressing the labor supply. The
indirect impact is that the fall in the size of labor force will
push local wages up, thereby creating a "substitution effect"
away from leisure, with a consequent increase in labor
supply for those living in areas with high migration rates.
Acosta, Fajnzylber, Lopez [1], Mishra [18] finds a strong and
positive impact of the outflow of workers on wages in
Mexico, namely: a10 percent decrease in the number of
Mexican workers due to emigration in a skill group (defined
by schooling and experience), increases the average wage
in that skill group by about 4 percent. In other words, the rise
in wages may be quite different across various skills and
occupations. But all in all, remittances shift the wage
distribution to the right, reducing the fraction of workers
earning the minimum wage or less [19].

Remittances' impact on employment is not clear-cut.
Certain studies (e.g. Zarate-Hoyos [28]) suggest that only a
small portion of remittances is spent on productive
activities, and when remittances have been directed to
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productive activities, they have failed to generate
significant employment. Karagoz [14] notes that Turkish
migration to Western Europe during 1960-1980, despite
being supervised by the Turkish government, failed to bring
about either price stability or sufficient employment
generation. A survey on the impact of remittances upon
aggragate variables in Mexico by Orrenius [19] et al. found
that but weak relation between remittances and lower
unemployment rates and no significant effects on average
wages or employment. However, remittance inflows seem
to be a good impetus for self-employment. Research
conducted in the Philippines, Mexico and other countries
suggests that receipt of remittances is associated with
greater accumulation of assets in farm equipment, higher
levels of self-employment and increases in small-business
investment in migrant-sending areas [23].

Reducing poverty

The empirical literature reflecting the impact of
remittances on poverty in receiving countries is not
commensurate with the importance of the issue, taking
account that, as stated earlier, remittances exert a positive
income shock on the respective countries, and are
therefore supposed to have a non-negligible contribution to
their welfare. The main cause for the shortfall is availability
of data. Poverty to begin with, is sometimes extremely
difficult to gauge, that is to make an accurate estimation of
poverty headcounts, especially in poor countries. Two
standard measures of poverty are mostly used: poverty
depth (the average value of the gap between the poverty
line and the income of those below that line) respectively
poverty severity (the average of the squared gaps, which
gives more weight to the poorer households) [21]. As
regards remittance flows, they are sometimes no less
difficult to measure because a still significant thereof is
being conveyed through informal channels.

Despite measurement-related obstacles, a great many
studies so far have managed to highlight a causation
relationship between remittances and poverty reduction. A
survey by Adams and Page [3] on 71 developing countries
found that on average, a 10 percent increase in the share of
international migrants in a country's population would lead to
a 2.1 percent decline in the share of people living on less
than one dollar per person per day respectively to 3.5
percent decline in the share of people living in poverty.
Another survey on Latin American economies (Acosta,
Calderon, Fajnzylber, Lopez [1]) found that a 1 percentage
point increase in the remittances to GDP ratio led to
reductions in poverty that varied from between 0.08 percent
for poorer countries to 1.12 percent for richer countries, with
an average estimated reduction of0.37 percent.

Because remittances are a surplus for migrant-sending
households' income, they tend to increase inequality within
the source economies. Yet scholars' findings do not
converge from this viewpoint. Evidence from Vietnam for
example, indicates that with foreign remittances, inequality
indices (Gini, Theil T and Theil L) are all significantly higher
than without the remittances (Nguyen, 2008), whereas in
Guatemala the inclusion of internal or international
remittances in household expenditure has little impact on
income inequality, as measured by the Gini coefficient [4].

When assessing the impact of remittances on
inequality, one important aspect should be taken into
account, that is wealthier households tend to receive larger
foreign remittances than the poorer, at least at the incipient
stage of the migration process when only the relatively
well-off have the resources to send workers abroad. As
migrant networks are established in the destination
countries, the cost of migration falls so that less well-off
people can also afford to migrate [23]. Empirical evidence
indeed points to an inverse-U-shaped relationship between
inequality and migration, with the migration of the first few

community members possibly raising inequality, and then
inequality falling as the migration network grows [17].

The relation between remittances and poverty may be
misleading if judged through the prism of rising inequality.
Evidence from Guatemala for example, shows that most of
the poverty-reducing effect comes from increases in mean
household income (expenditure) rather than from any
progressive change in income inequality caused by
remittance inflows [21]. On the other hand, the effects of
widening inequality upon economic growth may be
counterintuitive. Greater inequality seems to impede rather
than boost growth, mainly in the short run, due to
redistribution as well as upheaval costs [8].

Il. Belarus, Moldova and Ukraine:
analysis of the importance of remittances

During the two and a half decades since the braking up
of the former Soviet Union, the former Soviet republics
from Eastern Europe and Central Asia (EECA) have been
struggling to surmount the economic slump they have been
stuck in ever since. Most of them (with a few exceptions)
not only are tiny in size as compared to Russia but also
lack the latter's resources and political clout. Moreover, the
fact of being stranded between two tectonic plates, the
European Union (EU) respectively the Russian-led
Eurasian Economic Union (EEU) puts them in an awkward
geopolitical position. Yet the group is less compact than it
seems: countries located most eastward like Moldova,
Ukraine and Belarus, hereafter called the BUM group or
simply BUM, look better positioned to take advantage from
closer ties with the EU, whereas the more remote ones will
probably find it hard to escape Russia's influence. Besides,
the BUM group turned out to be the most Europe-prone
from among all of the ex-Soviet republics. Their pro-
European tilt rests not solely on geographic proximity but
equally on long close economic ties with the rest of Europe.

Despite the ever-closer rapprochement of the BUM to
the EU during the last decade, the prospects of official
integration are remote and marked by uncertainty. Under
the circumstances, foreign sources of income, whether in
the form of FDI inflows or migrant's remittances are of
utmost importance for the respective countries' welfare.
Certainly, moneys from outside, whether in the form of
labor earnings or capital for investment cannot be a
substitute for economic and institutional reforms but are
indispensable to strengthening macroeconomic stability
and raising people's welfare. Therefore, the BUM group
has to leverage migration networks and adjust migration
policy in order not only to increase the amount of
remittance inflows but equally to channel the extra-income
toward productive uses that could foster economic growth.

The three BUM countries have a lot in common: they
share similar geopolitical position, grapple with the same
Soviet inheritance and pursue the same major objective of
joining the EU. Yet the group is far from homogenous. There
are significant differences among them in respect of political
organization, socio-economic development and cultural
background. Economically, discrepancies are conspicuous
enough: GDP/capita for example, is almost twice as high in
Belarus ($7,575) as compared to Ukraine ($3,900) and three
times as compared to Moldova ($2,560) [33]. However,
Ukraine has a much higher-performing financial sector
(95.7%) as compared to the other two countries
(approximately 39% each) [34]. One might surmise that the
faster development of Ukraine's financial system was due to
greater foreign investment inflows. Yet this assumption is
refuted by statistics: Ukraine's amount of FDI stock is equal to
Belarus' (about $1,750 per capita), while Moldova is lagging
far behind from this viewpoint ($1,000 per capita) [33].

It follows that the true causes of the gap in financial
system development level between Ukraine and Belarus
are not quite visible at first glance. However, one might

comparative
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presume that Ukraine's superiority in respect of financial
system performance is due to two main factors, that is:
firstly, Ukraine has a higher level of integration of banking
institutions in the economy (92% in 2011) relative to

Belarus. The latter, "despite some achievements...
remains constrained by the pervasive government
influence. Significant state ownership of banks and

nonfinancial enterprises, the large share of bank lending
under various state programs, and various administrative
controls have reduced the incentives for banks to carry out
effective risk assessment and management, and allowed
many nonviable enterprises to survive [30]. Secondly,
although Ukraine and Belarus exhibit similar levels of FDI
stock/capita, the former has a larger participation of foreign
banks in the banking sector than the former. From 2005 to
2009 the number of foreign banks almost tripled (from 19 to
53), while the share of foreign capital in the domestic
banking system capital respectively increased almost four-
fold (from 9.6 to 36.7%) [25]. In 2006, about 65% of all FDI
into Ukraine went to the banking industry [35].

The question is: do remittances positively impact the
recipient country's financial sector? A study on selected
countries from Middle East and North Africa [27] shows
that through their negative interaction with credit,
remittances promote growth by substituting credit, thus
improving the allocation of capital and hence accelerating
economic growth. Yet irrespective of the development
level, remittances invariably contribute to the increase in
the size and efficiency of receiving countries' financial
sector. Surveys in the field reveal that the effects depend
on the banking sector ownership. A study by Cooray [12]

on almost hundred non-OECD economies suggests that
remittances lead to larger increases in financial sector size
in countries in which the government ownership of banks is
lower, and increases in efficiency in countries in which the
government ownership of banks is higher. As to the ways
in which remittances can foster financial systems in
migrants' home countries, the major vehicles are doubtless
the banks, insofar as that the latter provide remittance
transfer services at reasonable costs.

Most importantly from this paper's perspective, the
three BUM group members substantially differ in respect of
their dependence on remittances (DR). By and large,
remittances account for a much larger contribution to
developing countries' national revenue (1.73% of GDP on
average in 2014) relative to the developed ones (0.27%)
[33]. Furthermore, the importance differs substantially
across countries inside the latter group, varying from about
2% of GDP in relatively more advanced countries like
Mexico to over 20% of GDP in smaller poorer countries like
Nepal, Kyrgyz Republic, Tajikistan etc. Briefly, developing
countries group can be broken down into two categories
according to their DR: those with relatively low DR, for which
remittances is a valuable extra foreign income adding to their
general welfare respectively the ones with relatively high DR,
for which remittances is a lifeline. From this point of view,
Moldova falls into the former category (remittances account
for 26.2 % of GDP), while Belarus and Ukraine fall into the
latter (remittances account for 1.6% and 5.5% of GDP
respectively [36]), although the difference between the last
two countries is by no means negligible.

Belarus
remittance inflows and FDI inflows during 1997-2014
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Fig. 1. Migrant remittances, FDI inflows and GDP growth in Belarus between 1997 and 2014

Sources: FDI Inflows: UNCTAD, FDI Inflows by region and economy, 1990-2014
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Moldova
remittance inflows and FDI inflows during 1997-2014
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Fig. 2. Migrant remittances, FDI inflows and GDP growth in Moldova between 1997 and 2014

Sources: Remittance inflows: World Bank, Remittance inflows: World Bank staff calculations 2015, access at: http://www.worldbank.org/en/topic/
migrationremittancesdiasporaissues/brief/migration-remittances-data World Bank, Personal remittances received, access at: http://data.worldbank.org/
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The discrepancy between Moldova on the one hand
and Belarus and Ukraine on the other hand in respect of
DR has laid a visible imprint on the respective countries
economic development. The following correlations can be
inferred from aggregate macro data:

e Belarus and Ukraine exhibit relatively low DR.
Therefore, remittance inflows' contribution to economic
growth is overshadowed by the influence of other factors,
both exogenous e.g. FDI inflows and endogenous e.g. gross
capital formation. Graphics in figures 1 and 3 show that GDP
growth rates are negatively correlated with remittance
inflows but positively correlated with FDI inflows. This is
highly visible during the most recent period 2012-2014, when
FDI inflows plummeted, yet the great amount of remittances
could not prevent GDP growth rate from falling.

e Moldova's DR is relatively high. Consequently,
remittance inflows are a critical drive of economic growth;
the contribution of alternative factors is all but negligible.
Graphics in figure 2 show that remittance inflows and GDP
growth rates are positively correlated. This is all the more
visible during the second half (2007-2014), when, despite
the fall in FDI inflows, the growing amount of remittances
helped maintain a relatively high GDP growth rate.

As emphasized earlier, there appears to be little
correlation between countries' average real GDP growth
and the amount of remittances flowing in [10]. Even in the
case of countries with high dependency like Moldova, the

correlation between remittance incomes and national
growth is still ambiguous [24]. The impact of remittances on
the labor market is not clearer cut either. Surveys carried
out in Moldova revealed that, whereas a 1 percent increase
in the investment/GDP ratio led to reduction of
unemployment rate by 0.21 percentage points, a one
percent increase in remittances implied an increase by
0.03 percentage points of unemployment rate but
determined a rise of share of part-time workers to
employed population by 0.17 percentage points [24].
Furthermore, receiving countries' high dependence on
remittances renders them vulnerable to the state of host
economies, especially during slump or recession periods.
Foreign workers will be the first to suffer from the closing
down of plants when host countries undergo shrinkages
of economic activity. On the other hand, remittance flows
seem to be resilient enough so as not to decline sharply
when senders are in distress. Often, while economies
slow and labor markets contract in destination countries,
remittance rates tend to remain steady or decline more
slowly [11]. Due to this ratchet effect, remittance-
receiving economies can go through hard times more
smoothly than they would otherwise do. Even when they
are used for consumption solely, that is moneys are not
invested outright, remittances generate multiplier effects,
especially in countries with high unemployment [15a].
This is how things happened in the BUM, as data in



ISSN 1728-2667

EKOHOMIKA. 10(187)/2016

~ 39 ~

figures 1-3 illustrate: after 2008, in spite of most sending
countries undergoing a severe recession, remittances
flowing into the respective countries not only did not drop
but actually increased. However, the effects on economic
growth differed a great deal: moneys from abroad kept
economic growth from falling in Moldova; by contrast, in
low-DR Belarus and Ukraine, remittances failed to avoid
economic slump.

Finally, the effects of remittances on poverty seem to
be significant enough in the BUM too, as certain surveys
emphasized. For instance, a regression performed by
Adams and Page [3] involving 71 countries from 5 regions
of the world found that in the Europe, Central Asia region
as a whole, poverty reduction (whether measured by
poverty headcount [3], or poverty gap) was negatively
related to remittance inflows (T-ratios were less than 2).

Ukraine
remittance inflows and FDI inflows during 1997-2014
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Fig. 3. Migrant remittances, FDI inflows and GDP growth in Ukraine between 1997 and 2014

Sources: GDP growth: World Bank, GDP by country, access at: http://data.worldbank.org/indicator/NY.GDP.MKTP.CD

lll. The European Union lends a hand: The Eastern
Partnership Program (EPP)

EU's Eastern Partnership program is intended to help
countries in North-Eastern Europe, in particular Moldova,
Ukraine and Belarus (hereafter BUM) to unshackle
synergies that should foster their sustained economic
development with a view to their eventual integration into
the European Economic Area. Migration can most certainly
be such a synergy if viewed not as a mere displacement of
people but rather as a mighty security network, acting as a
liaison between western culture and migrants' countries of
origin and even help to enhance the latter's socio-
economic stability. Yet to be effective, the efforts toward
migrants' integration must go hand in hand with BUM's
overall systemic transformation, all the more so because
"to date, political and socio-economic transition processes

in this complex region have been rather slow" [29]. In this
context, modernization of the banking sectors is a critical
and urgent matter given that banks are best positioned to
ensure that money saved by businesses and households,
of which remittances by expatriates account for a sizable
amount, are duly channeled to productive uses, so that
enterprises, especially in the private sector can obtain
required financing. Briefly, sound banks foster domestic
production and boost exports.

Efficient banking requires good governance of the
banking system as a whole and high skilled management
at the individual banks level. To achieve this, banking
reforms must simultaneously do away with remnants of
former banking systems and remove barriers that could
stunt the growth of the novel ones. On the other hand,
reforming does not mean demolishing: poorly efficient
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former state-owned banks must continue to operate within
the newly emerged market-based setting, which entails
their thorough revamping. In fact, it is not state's ownership
over banks per se that is damnable but the pernicious
influence governments usually exert on state-owned banks.
More often than not this toxic influence translates into the
funneling of funds to loss-making or bankrupt enterprises
(mostly state-owned), which has bad repercussions on
banks' balance sheets. From this viewpoint, foreign capital
entry into the banking sector is critical for it meets two chief
requirements: first, it speeds up the reformation of old
banks by instilling in their staff proper management rules
and competition culture; second, it fosters the
establishment of new private banks.

In the ex-Soviet area, Westbound migration in search of
work was virtually inexistent before 1990 but the collapse of
communist regimes gave it a new lease of life. As a result,
the global amount of remittances flowing into the region
surged during the last two decades, with beneficial effects on
recipient countries' economies, at both micro and
macroeconomic level: better households' living conditions,
reduced inequality, enhanced entrepreneurship. In this
paper, | attempt a comparative examination of the impact of
remittances on three ex-Soviet countries: Belarus, Moldova
and Ukraine. The findings confirm a stark reality most of the
literature in the field has emphasized: the less developed a
country, the more dependent on remittances it is and
consequently, the stronger the macro-impact on its economy
will be. By the same token, according to statistics, Moldova's
dependence on remittances is among the highest in the
world, whereas it is hardly perceivable in Belarus and
Ukraine, whose economies are more advanced. The paper
offers an overview of the macroeconomic impact of
remittances on the mentioned countries, yet opening a
broader horizon for future research.
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rPOLUOBI NMEPEKA3U MIFPAHTIB: EKOHOMIYHA NIHIA XUTTS,
_ ANE KPUXKA NIATPUMKA ONA KPAIH, LLIO PO3BMBAIOTLCAA
(KEMC BITOPYCI, MOJ1AOBU TA YKPAIHN (MAKPOEKOHOMIYHA NMEPCNEKTUBA))

ExoHoOMi4Huli po38umok Hacb0200Hi 8 25106anbHOMy Macwmabi cunbHO 3aeXxums eid iflbHO20 pyxy ¢hakmopie supobHUymea Yyepes Hayio-
HanbHi KOPOOHU — 8 nouwlykax Halisuu,oi npubymkoeocmi, e pa3i kanimany, Halieuu,oi KoMneHcauii, 8 pa3i mexHos102i4HUX i yNpaeniHCbKUX MOX-
nueocmel, Halibinbwoi 3apo6imHoi nnamoro, 8 pa3si ¢isuyHoi npayi i m.d.. Xoya ocmarili exxe dasHo nepewkodxae pyxamucsi nosaimuka cmpumy-
8aHHsI, w0 NPoeoouUMbcsi ypsidamu KpaiH 6a3yeaHHsI 3 00HO20 60Ky, a 3 iHWo20 60Ky, 6ap'epu, 3e6edeHi npomu iMmicpayii npulimaro4ux KpaiH.
Jleziou npayieHukie pi3HUX HagUYOK i éMiHb NpazcHymMb nepebpamucsi 8 po3euHeHi KpaiHu, o6 3Halimu 6inbw eucokoonnadvyyeaHy po6omy, wo6
36epizamu 3Ha4yHy Yacmky ceoix doxodie i nocunamu ceoim poduHam dodomy. ¥ cmammi HaeoOumbcsl NopieHsANILHUU aHari3 3 Memoto 3'acyeaH-
HS1 eNnyiugy 2pouwlosux rnepekasie Ha eKOHOMiKy mpboX KpaiH KonuwHbo20 CPCP: Binopycb, Mondoea ma YkpaiHa.

Knroyoei cnoea: micpayis, npunnue spowoeux nepekasie, kpaiHu-odepxyeayi, EKOHOMi4He 3pOCMaHHs

C. BypHeTe, KaHA. 3KOH. HayK, nNpod.
YuuBepcutet "Jlyknana bBnara” Cubuy, PymbiHusa

OEHEXHbIE NMEPEBOAbI MUTPAHTOB: 3KOHOMUYECKAA JIMHUA XXU3HU,
5 HO XPYNKAA NOOAEPXKA AnA PA3BUBAIOLLMXCA CTPAH
(KEMC BEPAPYCU, MOJIAOBbI U YKPAUHBLI (MAKPO3KOHOMUYECKAA NMEPCMNEKTUBA))

JKoHOMUYecKoe pa3eumue Ha ce200Hs1 8 anobaslbHOM Macwmabe cuslbHO 3asucum om ce0600H020 d8UXKeHUs1 ¢hakmopoe npoussodcmea
4yepe3 HayuoHallbHble 2paHUYbl — 8 Mouckax Haubosnbweli 00Xxo0HOCMU, 8 c/lyYyae Karnumarna, 8bICOKOU KOMIeHcayuu, 8 c/iy4ae mexHono2u4ecKux
u ynpaeJsieHYecKux 803MOXXHocmedl, 6onbweli 3apabomHol nnamol, e cry4yae ¢husudeckoeo mpyda u m.0. Xomsi nocrnedHeMy yxe 0agHO npe-
nsmcmeyem deu2ambCsi MOIUMUKa cOep)XueaHusl, MpoeodumMasi npasumesiscmeamu cmpaH 6asupoeaHusi ¢ 00HOlU CMOPOHbI, a ¢ pyaol cmopo-
Hbl, 6apbepbl, 8038edeHHbIE MPOMUE UMMU2PayUU NPUHUMarowWux cmpax. JleauoHbl pa6oMHUKO8 Pa3fiuYHbIX Ha8bIKO8 U yMeHuli cmpemsmcs
nepebpamscsi @ pazeumsle cmpaHbl, Ymobbl Halimu 6osee ebicoKoomnavyueaemyro pabomy, Yymobbl coxpaHsmb 3Ha4YUMeEsIbHY Yacmb CEOoUX
doxodoe u nockisiamb c8oUM ceMbsiM domol. B cmambe npueodumcs cpasHUMeIIbHbIU aHau3 ¢ Uesbio 8bISICHEHUS 8/1UsIHUST OeHEXHbIX repe-

80006 Ha 3KOHOMUKY mpex cmpaH 6biewezo0 CCCP benapycb, Mondoea u YkpauHa.
Knroyeenie crnioea: muzpayusi, npumok AeHexHbIX nepesodos, cmpaHbli-rosiyyamesiu, 3KOHOMu4ecKkuli pocm.
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LEADERS AND PROJECTS - COMMON ISSUES

This article is a small part of a long empirical and practical research and it began from the necessity of models to be followed
in organizations and the way they can generate that expected behavior from others. Nowadays, projects seem to be the modern
way of doing things in organizations because of their advantages. The article tries to present common issues between leaders
and projects, both of them being as determinant factors for organizational success.

Keywords: leader, project, change, manager, employee.

Introduction

These two subjects are very much discussed these
days. Leaders are outstanding persons that influence
others about doing the right things at the right time and
projects are the new way of implement change in
organizations because of their characteristics.

According to Nicolescu [4] leadership is known as the
process by which a person establishes a purpose or direction
for one or more people and motivate them to act with
competence and full dedication to achieve it. Also, leadership
is one of the defining elements of successful people and is
linked to the leader's personality, his ability to influence others,
to generate interest, expectations, emotions, to attract the
interest of those around him. This involves creating a vision,
setting goals, determining the values and principles of action
and much effort from all involved. In other word, modern
leader succeed in making the transition from dependence to

interdependence and support the professional development of
those around him [3].

A good leader stimulates creativity and initiative,
emphasizes cohesion within the group, builds opportunities
and knows how to harness the potential of those around
him. At the core of leadership is teamwork, so it is
imperative to build trust in team members by encouraging
openness between team members, delegating simple and
routine tasks, training for new leaders through support,
advice and encouraging new initiatives.

In the opinion of Nastase [3], leader's common traits
are: vision, courage, competence, credibility, creativity,
communication, transparency, honesty, openness to
learning and working with others. All these are considered
to be the characteristics of successful leaders.

On the other hand, a project can be defined as a set of
activities performed for a fixed period of time which
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