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This paper is concerned with functioning of development institutions in the Russian Federation, the government of which has set a target to support innovation
development and economic modernization. To solve this problem a system of development institutions is implemented in economics of Russia. In the present
study is analyzed the mechanism of development institution’s implementation and discussed some challenge of it, particularly, system imbalances in functioning
of institutes of development The results of this study prove necessity of effective institution building to support companies and new and innovative projects in

various stages of the innovation cycle.
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B OaHHoli cmamee 3ampoHyma mema (hyHKYUOHUPOBAHUS UHCMUMymos
paszsumus 8 Pocculickoli ®edepayuu, pasumenscmso Komopoli nocmasu-
10 ceoeli Yenbio noOdepHams UHHOBAYUOHHOE passumue U MoOepHU3AYUI0
3KOHOMUKU. [1nA peweHus 0aHHol npobrembl 8 SKoHOMUKe Poccuu 8HedpeHa
cucmema UHCMUMymos pa3sumus. B Hacmoswem uccnedosaHuu npoaHanu-
3UPOBAH MEXAHU3M BHeOPeHUA OGHHbIX UHCMUMYMos paseumus U paccmo-
MpeHbI 8bI308bI, CBA3GHHbIE C IMUM, 8 YACMHOCMU, HECOAAAHCUPOBAHHOCMb 8
(PyHKYUOHUPOBAHUU UHCMUMYmMOg paseumus. B pesynbmame daHHo20 uccre-
008aHUS OOKA3aHA HEOOXOOUMOCMb AhheKMUBHO20 MOCMPOEHUS CUCMEMbI
UHCMUMymos 018 N000ePHAHUA KOMAAHUU U HOBbIX, UHHOBAUUOHHBIX MPO-
€KMOo8 Ha PasNUYHbIX CMAOUAX UHHOBAUUOHHO20 YUKAA.
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he modern stage of economic development of Russia

characterizes with strengthening attention on prob-

lems of innovative activity in all branches and spheres
of economy. Owing to exhaustion of model of catching up de-
velopment Russia faced ambitious problem of transition tra-
jectory of system modernization and innovative development.
Such transition of Russia to the innovation way of develop-
ment is one of the most important priorities for governmental
policy and mechanism of this implementation is a system of
development institutions. The last decade of Russian economic
development has well demonstrated that the long-term deter-
minant of economic growth is not simple capital investment,
but the growth and application of knowledge. From 2000 until
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Y danili cmammi nopywexo memy ¢yHKUIOHY8aHHSA iHCMUMymie po3gumky
8 Pocilicekili ®edepayii, ypad sKoi 8348 3a Memy niompumamu iHHOBAUIlHUU
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2011 Gross domestic product growth rate in Russia averaged
5.3 percent reaching an all time high of 10.0 percent in 2000
and a record low of —7.8 Percent in 2009 (fig.1).

Leaning on the different characteristics of innovation in
the literature, innovation can be defined as a matter of combin-
ing the processes of knowledge generation and exploitation in
order to develop new commercial applications of economic val-
ue. More concretely it might be defined as new products, new
methods of production, new sources of supply, the exploitation
of new markets and new ways to organize business. The prob-
lems of institutional context of innovative activity is most con-
sistently developed in D. Nort's work «Institutions, Institutional
Change and Economic Performance» (Cambridge University
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Figure 1. Volume and dynamic of Russia Gross domestic product in 2000 - 2011 years [1]

Press, 1990). Specific feature of its analysis is paying a special
attention to interaction of institutional structures and technolo-
gies, their common role in economic and social development.

The interconnectedness between different types of in-
stitutions is a very important aspect of institutional analysis.
Different types of institutions are seen in a combined form.
Similarly, the institutions at the various territorial levels, such as
regional, national and global, should also be interconnected and
experienced in a combined manner. The varieties of capitalism
approach analyzes how certain historical processes in different
countries have led to the establishment of liberal or coordinated
market economies. Differences between the two are based on
the characteristics of the labor market, financial, educational,
and social welfare institutions. In other words, the focus of
analysis is on the availability, competence, and regulation of
labor, tax policies and funding possibilities as well as existing
historical traditions of education in certain countries. The main
criticism of this branch of literature is that it does not take into
account the differences between countries with the same type
of capitalism and neglects the variety within a single country. It
mainly focuses on macro institutional structures at the national
level. Yet, certain collaboration patterns between the organiza-
tions, implementation of regional innovation policies, and or-
ganizational practices of research activities are also part of the
institutional framework of a certain geographical area.

The term «institution« means rules and norms (both for-
mal and informal) facilitating interactions between people (the
institution of market, the institution of property rights etc.)
or the organizations providing the framework for interactions
between people. At the same time the term «development in-
stitution» means organization (financial and nonfinancial) cre-
ated by the Government or with the participation of the Go-
vernment as part of an overall strategy to develop and promote
specific strategic sectors, infrastructure development, shipping
and capital-intensive and high-technology industries for the
social and economic development of the country. Therefore the
present paper is focused on development institution.

As noted above in economic practice traditionally iden-
tifies two types of development institutions — financial and
nonfinancial:

1. Financial (provide co-financing to the projects neces-
sary for national economy): development banks, development
agency, export-import banks, export and insurance agencies,
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debt agency, financial corporations, investment funds, venture
funds, sovereign funds etc.

2. Nonfinancial (do not provide direct financing to busi-
ness, but they develop the infrastructure necessary for it, — the
material one as well as the financial, informational and consult-
ing infrastructure): special economic zones, science and tech-
nology parks, scientific-innovation centers, scientific funds,
industrial unions, educational and think tanks, trade associa-
tions etc.

t the moment there are a great number of develop-

ment institutions of various kinds in Russian Federa-

tion. Some of them already have a certain experience
of functioning while others have been created recently and are
only beginning to work. First and foremost the main purpose of
institution building is correcting market failures in a concrete
sphere, reducing the risks of private investors and overcoming
various barriers. Among the major institutions of the Russian
Federation the largest is the following:

The Foundation for Assistance to Small Innovative
Enterprises (FASIE, founded in 1994) [2]. The Foundation's
mission is to support companies with seed capital for trans-
forming their ideas into industrial prototypes and then into
commercial product.

The Russian Foundation for Technological Develop-
ment (RFTD, founded in 1991) [3]. Established with a view to
create favorable conditions for keeping and developing of Rus-
sian scientific and technical potential.

The Russian Venture Capital Association (RVCA,
founded in 1997) [4]. The RVCA activities is aimed at promo-
tion of the Russian private equity and venture capital market
formation, the innovative activity intensification, and the com-
petitive growth of real economy sector of Russia increase.

Russian Venture Company(RVC, founded in 2006)
[5].The mission of RVC is to ensure faster development of an
efficient and globally competitive innovative system through
creating a self-sustained VC industry in synergy with other de-
velopment institutions, engaging private venture capital, nur-
turing innovative entrepreneurship and technology business
expertise, and mobilizing Russian human resources.

Skolkovo Foundation(founded in 2010) [6].The Skol-
kovo Foundation and its partners transform the infrastructure,
resources and other possibilities of the Skolkovo Innovation
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Centre, into effective services for companies that are project
participants. The strategic goal of the Skolkovo Innovation
Centre is to concentrate international intellectual capital,
thereby stimulating the development of break-through projects
and technologies.

Open Joint Stock Company «Rosinfocominvest«
(founded in 2007) [7]. It is the first sectorial investment fund
in the sphere of information technologies. Investment capital is
formed from the federal budget resources and private invest-
ments on parity base.

RUSNANO Corporation (founded in 2007) [8]. RUS-
NANO is state instruments dedicated and empowered to fos-
tering the growth of the nanotechnology industry in Russia.
RUSNANO carries out its charge through commercial mecha-
nisms, by co-investing in nanotechnology projects with sub-
stantial economic potential.

Vnesheconombank (founded in 2007) [9]. Vneshe-
conombank is a state corporation performing functions of the
Bank for Development. It operates to diversify the Russian econ-
omy, boost its competitive edge and encourage the inflow of in-
vestments. Vnesheconombank funds major investment projects
aimed at removing economic growth infrastructure restrictions.

Many of them possess considerable capital amounting to
billions of dollars. They operate in diverse spheres and support
projects in various stages of the innovation cycle, — this institu-
tional environment called «innovation lift«, according to which
specialized development institutions interact with each other
to encourage funding of innovative projects (fig. 2).
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Figure 2. The concept of «innovation lift« in Russian Federation

The institutional framework of innovation systems is a
complex framework of contradictory and harmonious relations
between different types of institutions at different territorial lev-
els. Furthermore, since innovation processes stretch over time,
the institutional framework influencing it is also dynamic. Insti-
tutions that are crucial enablers at the initial stages of innova-
tion might lose their impact at later stages, while other enabling
or hindering factors become more important. Therefore, the in-
stitutional framework of innovation systems should not be de-
scribed as one solid entity, but in relation to concrete innovation
processes, taking time and space dimensions into account.
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The development institutions may work in quite various
forms and ways. In this case to stress the following trends of
improvement of development institutes system:

1. Total high dynamics of changes and increased efforts
on the completion of development institutions.

2. Integration of Russian institutions into the global in-
novation system.

3. Increased interaction of development institutions to
support innovation.

The number of institutions has been developing rapidly
in Russia during the last 10 years, and Russian Government has
faced following problems:

1. The output of some of the institutions outside the mar-
ket failure, a gradual «drift« in less risky areas, focus on obtain-
ing additional public resources, the division of responsibility
for decisions with the State.

2. Low level (or absence) of private capital in the devel-
opment institutions, the risk of crowding out of private funds,
«cross-investment« of different institutions.

3. System imbalances in functioning of institutes of de-
velopment:

+ «vertically« imbalance is insufficient balance support
at different stages of innovation;

+ «horizontally«imbalanceassociated with the thematic
focus of development institutes and characteristics of
prioritizing their activities;

+ institutional imbalances, that is based on the terms of
the regulatory support framework and a set of used
tools of development institutions.

As noted by Maskell and Malm-
berg, measuring institutions by their
outcomes may lead to circular reason-
ing: the cities, regions or nations that
do well are those that are equipped with
the appropriate institutional structure,
while appropriate institutional structure
is found in the territories that perform
well. Territories that perform well have a
well-functioning institutional framework
that supports needed activities. However,
a lack of activities does not necessary
mean lack of institutions. A lack of activi-
ties might be caused by a lack of resourc-
es rather than a lack of institutions.

The international experience shows
us that the solution to these problems lies in
the expansion of the «circle«of the supported
projects and pre-seed stage. Increased grant
support in the early stages, support for
research universities to create special seed
fund. Russia is still at the beginning stage
of generating a knowledge-based economy.
Thereby there is a necessity to improve the environment for the
development of new and innovative projects and companies: increase
funding for research and development, involvement of students in
the commercialization of research and development, support for
the integration of established small innovative firms in global value
chains. Institutional diversity also matters when creating different
innovation policies. The institutional framework for innovation
activities consists of regional, national and global institutions, which
canbe harmonious or contradictory. When implementinginnovation
programs, policy makers should take into account those institutions
that are in line as well as those that contradict policy goals.
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To draw the conclusion, one can say that to generate ele-
ments of innovative economy, to «compress» time frameworks
of evolutionary transition to economy based on knowledge,
there is a necessity to lead monitoring and evaluation of quali-
tative, indirect effects of institutions activities, the organization
of regular independent expertise. |
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Egponelickuli Kpu3uc mopmo3um 21106a6HOe B0CCMAHOB/EHUE IKOHOMUKU, POCM BOCCMAHOB/EHUS 3amedauncs. Bce 3mo mpebyem HAOHALUOHANbHBIX peweHul: co30aHus peayns-
MUBHbIX CMPYKMYP U HOBbIX (PUHAHCOBYLIX UHCMPYMEHMOB 8 UENAX COXPAHEeHUS cmabusibHO20 MUPOBO20 (huHAHCOB020 MOPAdKA. Memodsl KonuvecmaeHHo20 ocnabneHus (QE), npo-
800uMble amepuKaHckol dedepasnsHoli PesepeHoli cucmemoli u BaHKOM AHenuu, Cmpemamca cmumyauposams 0esmesibHOCMb YaCMHO20 CEKMOPA Yepe3 MOHUMeHUe CMoUMocmu
Kpeouma, 2eHepayuto MoaoxumenbHoix ahhekmos 61020c0cmMoAHUA U M00bem 00X0008 Mo uHeeCMUyUSM. [TOKYMKU aKmuea 3(hghekmusHo nepemewiaom onackHyle (uHaHcogble
aKMUBbI OM YACMHO20 CEKMOPA HA BANAHC UEHMPAbHO20 BaHKA UAU crieyuansHoeo GoHda QF 8 obmeH Ha be3puckosbie pe3epsbl yeHmpanbHozo bakka. Takum 06pasom, 0ba
Muna mMep OCywecmensilomea 3a cem PUCKOS, HAKAMUBAIOWUXCA HO 6AAAHCAX UeHMPansHbIX 6AHKOG U MAKUM 06PA30M, KOCBEHHO, HA BasiaHCe 20Cy0aPCMBEHHO20 YPaBIEHUS.
06meH uHgopmayueli Mexdy coomeemcmeyrowuMU a2eHMcMeamu, 8kaKYas oguc ynpassnerus Aoa2om, MPednpuamus 20cy0apCmMeeHHo20 CekmMopd, ypasnsouue aKmugamu, u
UeHmpasibHoili 6aHK, BaXHbI 08 IPPHeKMUBHO20 ynpasaeHus 8cemu 20Cy0apcmMeeHHbIMU aKmueamu u 0ba3amensecmaamu. Hadnexauwias oueHKa huHarHcossIx no3uyuli mpebyem
8cecmopoHHeli U npo3pa4Hol omyemHoCMU Mo 8cem 20cydapCMBeHHbIM 00A3aMeNbCMEam U aKmuUsam. Kpome moao, hUHAHCOBAS PO3PAYHOCMb CIOCOBCMBYeM KOHCOAUOAUUU.
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BosueHko H. I, CynbieHKo B. C. diHaHcosa cmabinizayis KpaiH enobanbHoi
eKOHOMIKU 8 ymosax 6op2o8oi Kpu3u

€sponelicoka Kpu3a 2a/16Mye 206as1bHe BIOHOBAEHHS EKOHOMIKU, 3p0CMAHHA 8iOHO8-
fIeHHS CrI0BINbHUBCA. YCe e BUMa2a€ HaOHAYOHAbHUX pilieHb: CMBOPEHHA pe2ynamus-
HUX cmpyKkmyp | HOBUX (hiHaHCOBUX iHCMpPYMeHmig 3 Memoto 36epexterHs cmabinbHo20
c8imoso2o (hiHaHcos020 nopAdKy. Memodu KinbkicHozo ocnabnenHs (QE), nposedeHi
amepuKaHceKoko PedepasnbHoto PesepaHoto cucmemoto (i baHkom Arenii, ipazHyme cmu-
Myntosamu OifbHICMb MPUBAMHO20 CEKMOPA Yepe3 3HUMEHHSA 8apmocmi Kpedumy, 2e-
Hepayito no3umusHux egrekmis dobpobymy ma nidiiom doxodis o ineecmuyisx. [MoKynku
aKkmusy eheKmusHo nepemiuiarome Hebe3neyHi GiHaHCosi akMuBU 8i0 MPUBAMHO20 CeK-
mopa Ha banaHc yermpansHozo 6aHKy abo creyiansHo2o (hoHAy QE 8 0bmiH Ha be3pu-
3UKO8I pe3epsu UeHMpPanLHo20 6aHKy. Takum YuHom, 06udsa munu mep 30ilcHIMbCA
30 POXYHOK PU3UKIB, W0 HAKOMUYYIOMbCA HO BANAHCAX YUeHMPansHuX 6aHKi i makum
yuHom, nobiuHo, Ha banaHci depxtagHo20 KepysarHa. ObMIH iHGopmauieto mixc 8i0nosio-
HUMU G2eHMCMBAaMU, BK/IK4aKYU OGhic KepyBaHHs 6op2oM, NidNpuUeEMCmaa OepiasHo20
CceKkmopa, Kepyro4i akmusamu, i yeHmpansHull 6aHK, 8axusi 014 e(heKmueHo20 yrpas-
NiHHA BCiMa OePHABHUMU aKMUBAMU Ma 30608 A3aHHAMU. HanexHa OYiHKa iHaHCo8UX
no3uyili sumazae ecebivHoi Ui Mpo3opoi 38imHocMi Mo ecix depHasHUX 30608'A3aHHAX Ui
akmusax. Kpim mozo, (hiHarHcosa npo3opicme crpuse KoHconidauyji.
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Vovchenko N. G., Sulzhenko V. S. Financial Stabilisation of Global Economy
Countries under Conditions of the Debt Crisis

European crisis hinders global restoration of economy, the growth of restoration slows
down. All these require supranational solutions: creatio9n of regulation structures and
new financial instruments in order to preserve stable world financial order. Methods of
quantitative easing (QE), carried out by the American Federal Reserve System and Bank
of England, aim at stimulation of private sector activity through reduction of loan cost,
generation of positive effects of well-being and increase of investment income. Pur-
chase of assets efficiently move dangerous financial assets from private sector to the
balance of the central bank or special QE fund in exchange to risk free reserves of the
central bank. Thus, both types of measures are performed by means of risks, accumu-
lating on balances of central banks and indirectly on the balance of state administra-
tion. Exchange of information between relevant agencies, including debt administra-
tion office, state enterprises that administer assets and central bank, is important for
efficient administration of all state assets and liabilities. Proper assessment of financial
positions requires all-sided and transparent reporting of all state liabilities and assets.
Besides, financial transparency facilitates consolidation.
Key words: European crisis, financial policy, financial instability, measures of financial
support, financial assets, supranational structures.
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