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Lisnyak V. Unity of Stimulating Function of Tax
The conventional approach is that taxes and fees that make up the tax system should perform the

task of filling the majority of the revenue channels of budgets. This expresses the fiscal function of
taxes. However, another important area of impact of the tax mechanism on social and economic
relations is creation of specific guidelines for taxpayers’ activity and behavior that is attractive and
useful to the public interest. Exactly in this way tax stimulating function is implemented, and that is why
it should be regarded as one of the most important function of taxes, same as their fiscal and
regulating functions.

In the article the essence of stimulating function of taxes from the position of its unity and integrity
is reviewed. It is alleged that approach which dissociates stimulating and destimulating functions of tax
is redundant. Any impact of taxes on social relations can be considered as stimulative: the one that
aims to develop, and the one that aims to avoid certain social and economic processes and
phenomena. On this basis it is stated that there is no necessity to separate destimulating function of
taxes, which doesn’t exist apart from their stimulating function.

The purpose and implementation’s directions of stimulating function of taxes are researched. It is
noted that in order to focus stimulating function of tax in useful for public interest direction the
appropriate conditions should exist. This conditions can be created by such measures as state
program directed on creation of new jobs, ensuring proper level of living standards, social security,
education etc. The latter should be supported by relevant state programs in the areas on which the
impact of tax stimulating function is directed.

The allowable limits of tax stimulating function are marked. These limits are determined by the
principles of tax law, that are determined as foundations of tax legislation in Article 4 of the Tax Code
of Ukraine. First of all, it means the necessity to comply stimulating function of taxws with the principle
of equality of all taxpayers before the law, prevention of any form of tax discrimination. Similarly, when
stimulating function of tax has been used too much, the principle of social justice, that predetermines
the establishment of taxes and fees in accordance with the solvency of taxpayers, can be violated.

Key words: tax, stimulating function of tax, content of stimulating function of tax, the purpose and
direction of stimulus measures in taxation, the allowable limits of tax stimulating function.


