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CHANGES IN DEFENSE BUDGETS OF EUROPEAN COUNTRIES 
UNDER CONDITIONS OF GEOPOLITICAL RISKS ESCALATING

Donchenko O., PhD in Economics
Kamianetska O., PhD in Economics

Kiev National University of Trade and Economics
The peculiarities of the changes in the defense budgets of European countries that 
occur under conditions of aggravation of geopolitical risks have been investigated in 
the article. The authors have proved that Ukrainian defense complex could be 
characterized by some specificities of functioning. First of all, since the last decade 
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internal demand to upgrade military equipment was low, the production capacities of 
defense complex have shifted to export. Since the beginning of 2014 the situation in 
the defense industry sector has radically transformed. So a critical need for import 
substitution and development of new models of military equipment, which can serve 
as an impetus to the development of high technology in the near future, has recently 
appeared. The authors have discovered that countries of Northern and Central Europe 
(with some exceptions) have been shown the tendency of military spending increase, 
while countries of Western Europe have been mostly characterized by reducing or 
maintaining the same level of military spending. Norway, Romania, Slovakia and the 
Czech Republic have increased their military budgets; meanwhile Denmark and 
Finland have reduced them. Belgium and Switzerland are the only non-Scandinavian  
countries in Western Europe, which have been demonstrating the obvious increasing 
of military spending in real terms.

Keywords: defense-industry complex, weapons, export, geopolitical threats, 
production cooperation, budget
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