UDC: 354.1
DOT: https://doi.org/10.32689,/2617-
2224-2019-4(19)-200-210

Platonov Oleg Isaakovich,
candidate of economic sciences, doctoral stu-
dent Department of Public Administration,
Interregional Academy of Personnel Mana-
gement, 03039, Kyiv, Str. Frometivska, 2,
tel.: (044) 264-52-54, e-mail: olegplatonov@
ukrnet

ORCID: 0000-0002-3059-5389

ITnamonoe Oaee Icaaxosuu,

Kanoudam exoHOMIuHUX HAYK, OOKMOpaum
Kagedpu  nyoniun020  AOMIHICIMPYSAHHs,
Misxcpezionamvna Axademis ynpaeuinms nep-
conanom, 03039, m. Kuis, syns. @pomemis-
cvka, 2, mea.: (044) 264-52-54, e-mail: olegplatonov@ukrnet

ORCID: 0000-0002-3059-5389

IInamonoe Onez Hcaaxosuu,
Kanouoam sK0HOMUUECKUX Hayk, okmopanm xapeopvl nybiuunoz0 aOMUHUCIPUPOCA-
nust, Mexcpezuonanvias Axademus: ynpasienus nepconaiom, 03039, 2. Kues, yi. @po-
memosckast, 2, men .: (044) 264-52-54, e-mail: olegplatonov@ukr.net

ORCID: 0000-0002-3059-5389

STATE FINANCIAL SUPPORT PROSPECTS
FOR INLAND WATERWAYS UPGRADING
TO INCLUDE THE RIVER TRANSPORT

IN A MULTIMODAL TRANSPORT SYSTEM

Abstract. The article states that the system of multimodal transport belongs
to the strategic sectors of the national economy and is a significant component
of the Ukraine’s infrastructure capacities. It is stressed that Ukraine, having an
extensive river network, had occupied outsider positions among the European
countries with the smallest share of river transport. It is proved that the develop-
ment of multimodal transport in Ukraine requires the priority solution of a num-
ber of internal problems, in particular, improvement of the existing and develop-
ment of a new legislative framework on financial support for the upgrading of
inland waterways in order to include river transport in the system of multimodal
transport. The gaps of the Draft Law of Ukraine “On Inland Water Transport”
as of 07.09.2018 Ne 2475a-d and other regulatory legal acts on regulation of mul-
timodal transport were identified. The need to amend the tax and budget laws
of Ukraine, as well as the relevant government regulations on the excise taxa-
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tion for refueling of river boats, is substantiated. The amendments to the Law of
Ukraine “On the Sources of Financing of Road Sector of Ukraine” concerning
improvement of the mechanism for financing of the road sector as of 17.11.2016
Ne 1762-VIII are considered as a vivid example of finding alternative sources of
financial support for the inland waterways upgrading. The Article offers various
options for the alternative financial support for the inland waterways upgrading
for the integration of inland water transport into the system of the Trans-Euro-
pean Transport Network (TEN-T) and the inclusion of river transport into the
system of multimodal transport.

Keywords: inland water transport, inland waterways, multimodal transport
of goods.

JIEPJKABHI IIEPCIIEKTUBU ®IHAHCOBOI IIJITPUMKU
BIJHOBJIEHHA BHYTPIIIHIX BO/HUX HIJIAXIB
SAVIA BRJIIOYEHHA PIYKOBOIO TPAHCIIOPTY

B CUCTEMY MVYJIbINIMOJAJIBHUX
ITEPEBE3EHD

Awnoramnisa. KoncraroBaHo, 1o cuctemMa MyJbTUMOJIAIBHUX Il€pPeBe3eHb Ha-
JICKUTD /10 CTpaTeriyHuX rajyseil HallloHaJIbHOI €KOHOMIKU Ta € BaroMOIO CKJla-
JI0BOTO iH(GpaAcTPyKTypHOTO ToTeHIiany Ykpainu. Harosomeno, mo Yxpaina,
MalouM po3Tayy;keHe piykoBe TOKPUTTS, IOHUHI 3aiiMa€e ayTcaiiiepchbKi MO3uIlil
cepejl EBPONEChbKUX KPaiH 13 HAlMEHIIIOI0 YacTKOIO TiepeBe3eHb piukamu. /[ose-
JIEHO, TII0 PO3BUTOK MYJIBTUMOJIATIBHUX TIepeBe3eHb B YKpaiHi moTpebye Ha 1ep-
IIOYEProBe BUPIIIEHHST HU3KKM BHYTPIIIHIX MPOOJIeM, 30KpeMa, BIOCKOHATIEHHS
icHyI04OI Ta po3poOKM HOBOI 3aKOHOAABYOI 6as3u 3 mUTaHb (hiHaHCOBOTO 3a6e3-
IeYeHHsI Bi/IHOBJICHHSI BHY TPIIIHIX BOJHUX IIIJISIXiB 33/1J1s1 BKJIIOYEHHS PIYKOBOTO
TPAHCIOPTY JI0 CUCTEeMM MYJBTUMOJQJIbHUX TepeBe3eHb. Harosomeno Ha 1mpo-
rammHax [Ipoexty 3akony Ykpainu “IIpo BHyTpinmHiil BoAHUI TpaHCTIOPT  Bijl
09.07.2018 p. 3a Ne 2475a-1 Ta iHITUX HOPMATHUBHO-IIPABOBHMX aKTiB 3 MUTAHb
peryJIioBaHHsT MYJIBTUMOJIATbHUX TTepeBe3eHb. OOrpyHTOBAHO JOIIbHICTD BHe-
CEHHsI 3MiH Ta JIOTIOBHEHb JI0 TO[ATKOBOTO Ta GI0/KETHOTO 3aKOHOIABCTBA YKpa-
iHM, @ TaKoK /10 CYNPOBO/UKYIOUMX IX HOPMATHUBHO-TIPABOBUX aKTiB y YacTHHI
OIIOZIATKYBaHHS aKIM3HUM MOJATKOM IaJuBa JJIs 3allpaBKU PIiUKOBUX CYJIEH.
Posrnsnyrto BHeceni 3minu 710 3akony Ykpaiau “lIpo jpkepena ¢dhinancyBanHs
JIOPOKHBOT'O TOCIIOAPCTBA YKPAiHU~ 1110/10 YJIOCKOHAJEHHSI MexaHi3My (diHaH-
cyBaHHS I0poskHbOI ramysi” Bim 17.11.2016 p. 3a Ne 1762-VIII, gk sckpasuii
TIPUKJIAJ] TTONIYKY abTepPHATHBHUX [Kepest (DiHaHCOBOTO 3abe3redeH s Bi [HOB-
JIeHHSI BHYTPIllIHIX BOJHUX HIJISAXiB. 3alIPOIIOHOBAHO BapiaHTH aJbTepPHATUBHO-
ro (inaHcoBoro 3abe3neyeH s BiTHOBJIEHHSI BHYTPINIHIX BOAHUX IIJISXIB 327151
iHTerpariii BHyTPIIITHbOTO BOJHOTO TPAHCIIOPTY /IO CUCTEMU TPaHC €BPOIENChKOI
TpancnopTHol Mepexki TEN-T Ta BKJItoueHHS piuKOBOrO TPAHCIIOPTY 10 CUCTEMU
MYJIBTUMO/IAJIbHUX [TepeBe3eHb.

KimouoBi cioBa: BHYTpilllHiiT BOJHUIT TPAHCIOPT, BHYTPIIlIHI BOHI IIJISXH,
MYJIBTUMO/IAJIbHI TlepeBe3eHHsT BaHTaXiB.
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TOCYJIAPCTBEHHBIE ITEPCIIEKTUBBI ®HUHAHCOBOI1
NNOAAEPKKHN BOCCTAHOBJIEHMA BHYTPEHHHUX BOJHBIX
MYTEN PAJIN BKJIIOUYEHUA PEYHOTO TPAHCIIOPTA
B CUCTEMY MVYJBIMIMOJIAJIBHBIX ITEPEBO3OK

Annoranusi. KoHcrarupyercs, 4To cucTeMa MYJBTUMOIQJIBHBIX TIEPEBO30K
MPUHAJIEKUT K CTPATETUIECKUM OTPACJISIM HAIIMOHATBHOW 9KOHOMUKH U SIBJISI-
€TCsT BECOMOM cOCTaBJIsToNel MH(MPACTPYKTYPHOTO MOTeHIMaMa YkpanHbl. OTMme-
YeHO, YTO YKpauHa, UMesT Pa3BeTBIIEHHOE PETHOE TIOKPBITHE, JI0 CUX ITOP 3aHUMAET
ayTcaiiJiepcKue TO3UITNHU CPEIN eBPONEHCKNUX CTPaH ¢ HaMMeHbIel J0eil mepe-
BO30K pekaMu. /[okazaHo, 4TO pa3BUTHE MYJTBTUMO/IATHHBIX IEPEBO30K B YKpaWHe
TpebyeT pelieHst psifia BAYTPEHHUX MPO6JIeM, B YaCTHOCTH, COBEPIIEHCTBOBAHUST
CYIIECTBYIOIIEH 1 pa3pabOTKU HOBOIT 3aKOHOIATEIbHO 6a3bl 110 BOTIpocaM obec-
TeYyeHnsT BOCCTAHOBJIEHWST BHYTPEHHUX BOJHBIX ITyTe /IJIsI BKJIIOUEHUS PEUHOTO
TPAHCIIOPTA B CHCTEMY MYJIBTHMOIQIBHBIX TIepeBo30K. OTMeueHO HemopaboTKu
mpoexTa 3akoHa Ykpannbl “O BHyTpeHHeM BojiHOM TpaHcniopte” ot 09.07.2018 r.
Ne 2475a-1 v IpyrUX HOPMATHBHO-ITPABOBBIX aKTOB T10 BOTIPOCAM PETYJIMPOBAHUST
MYJIETEMO/IAJIBHBIX TTepeBo30K. OB0CHOBaHA 11e1eCO00Pa3HOCTh BHECEHMST U3Me-
HEHUI ¥ JIOTIOJIHEHWI B HAJIOTOBOE M OIOJIKETHOE 3aKOHOIATENLCTBO YKPAMHBI,
a TakXe B CONPOBOJKIAIONINE UX HOPMAaTUBHO-TIPABOBbIE aKThl B YaCTH HAJIOTO-
00JIOKEHNUST aKIM3HBIM HAJIOTOM TOILIMBA JIJIST 3alIPaBKK PEYHBIX Cy10B. Paccmo-
TPEHBI BO3MOKHOCTI BHECEHMS M3MeHeHMi B 3akoH YKpauHbl “O0 MCTOYHMKAX
(bvHAHCHUpPOBaHUS TOPOKHOTO XO3SMCTBA YKpawHbl' OTHOCHTEJIBHO COBEpPIIEH-
CTBOBaHUS MeXaHu3Ma (hMHAaHCHUPOBaHUS A0poskHOUN oTpacau” ot 17.11.2016 .
Ne 1762-VIII, xak sipkuii mpuMep ITOMCKa aJIbTePHATUBHBIX NCTOYHUKOB (pIHAH-
COBOTO 00€CTIeYeH ST BOCCTAHOBJIEHNSI BHYTPEHHUX BOIHBIX My Teil. IIpenmoskeHs
BapUaHThl aJILTEPHATUBHOTO (DMHAHCOBOTO 00eCIieYeHUsT BOCCTAHOBJICHWS BHY-
TPEHHUX BOJHBIX TMYTEH [IJIT MHTETPAIIMM BHYTPEHHETO BOJHOTO TPAHCIIOPTA B
cuctemMy TpaHcbheBportieiickolt TpancnopTHoit cetn TEN-T u BKITOU€HUST PEYHOTO
TPAHCIIOPTA B CUCTEMY MYJIBTUMO/IAJIbHBIX TIEPEBO30K.

KimoueBblie ciioBa: BHYTPEHHUIT BOIHBIN TPAHCTIOPT, BHYTPEHHUE BOHBIE ITY-
TH, MYJIBTUMO/IAJIbHBIE TIEPEBO3KH I'PY30B.

Problem statement. Transport of
goods through the inland waterways
(hereinafter — IWT) is one of the
cheapest and most environmentally
friendly types of freight worldwide, but
Ukraine, with its extensive river net-
work, is an outsider among the Euro-
pean countries with the smaller share of
river transport — less than 1 %. The rea-
son for this is, first of all, the lack of an
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efficient financial support mechanism
for inland waterways upgrading (here-
inafter — IWW), which led to a reduc-
tion of shipping routes by almost half —
from 4 thousand km in 1992 to 2,1
thousand km in 2017 and to a reduction
of the length of waterways with gua-
ranteed depths — from 3,1 thousand km
to 1,2 thousand km, respectively. So,
today many important parts of the lon-




gest and biggest rivers and most of the
small rivers are unsuitable for shipping
due to their insufficient depths. There
is also concern over river gateways,
most of which operate at the limit of
their lifetime. Long-lasting underfund-
ing (for more than 20 years) [1] has led
to this situation.

Consequently, it is useless to talk
about the inclusion of river transport
in the system of multimodal transport
without solving the issues of financial
support for the IWW upgrading and
ensuring the proper technical condition
of hydraulic engineering and engineer-
ing structures of water transport facili-
ties (gateways).

Recent research and publications
overview. The challenges coming
from the inclusion of river transport
in the multimodal transport system
are widely discussed in the scientific
and business environments, in particu-
lar, in the works of such researchers as
O. Goncharuk, A. Zharikov, Y. Dub-
nevich, Y. Makhova, M. Makhailichen-
ko and others. However, despite signifi-
cant scientific developments on multi-
modal transport, the issues of financial
support for the restoration of the IWW
and the provision of the proper techni-
cal condition of hydraulic and engineer-
ing structures of water transport facili-
ties (gateways) remain unresolved.

It is extremely important to solve
them in order to ensure the balance of
transport systems and further develop-
ment of multimodal transport.

The purpose of this Article is to
find innovative solutions for improving
financial support for the inland water-
ways upgrading and to ensure the pro-
per technical condition of hydrotechni-
cal and engineering structures of water

transport facilities (gateways) in order
to include Ukraine’s river transport
network in the multimodal transport
system.

Presenting key information.
Ukraine has ratified the European
Agreement on Main Inland Waterways
of International Importance (AGN) as
of 19.01.1996 and took on a number of
commitments on the development of
the IWW, in particular regarding the
drafting of a river transport develop-
ment strategy in cooperation with the
EU, based on national transport policy,
the entry of Ukrainian sections of the
Dnipro and Danube rivers into the
system of trans-European transport
network TEN-T: the inclusion of river
transport in the multimodal transport
system and a network of priority trans-
port routes, the implementation of Eu-
ropean rules on inland water transport
into the national legislation [2]. The
grounds for compliance with Ukraine’s
commitments were the adoption of the
Draft Law of Ukraine “On Inland Wa-
ter Transport”, which was to prioritize
the search for alternative sources of
funding for IWT and the maintenance
of inland waterways, and navigation
safety, the maintenance of locks and
their reconstruction.

However, since early 2015, the draft
law is under revision, so the listed issues
are still not resolved. Consequently, in
the future, financing of the IWW de-
velopment, the stream bed degradation
and the maintenance of river gateways
will be listed in the budget. But, for the
current decades of budget deficit, in the
long term, one should expect only the
complication of the situation.

One of the good examples of at-
tempts to find the alternative sources
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of financial support for the IWW up-
grading is the adoption of the Law
of Ukraine “On Amendments to the
Budget Code of Ukraine on Improving
the Mechanism of Financial Support
of the Road Industry” of 17.11.2016
Ne 1763-VIII (hereinafter — the Law
Ne 1763-VIII) [3] and the Amend-
ments to the Law of Ukraine “On
Sources of Financing of the Road In-
dustry of Ukraine” on improvement of
financing mechanism for the road sec-
tor as of 17.11.2016 Ne 1762-VIII [4],
which establishes the State Road Fund
(hereinafter — SRF) within the na-
tional budget for the financing of works
related to construction, reconstruction,
and repair of public roads.

The sources of SRF are: excise tax on
fuel and vehicles imported into Ukraine
and imported into the customs terri-
tory of Ukraine, import duty on petro-
leum products and vehicles and tires
for them (in 2018 — 50 %, in 2019 —
75 %, starting from 2020 — 100 %), etc.
Most of the SRF’s funds, namely 95 %,
are intended for the development of
the network and maintenance of pub-
lic highways (principal roads — 60 %,
local roads — 35 %) and execution of
debt obligations, borrowed by the state
on the development of the network of
highways of the general use, 5 % — for
financial provision of measures for en-
suring road safety in accordance with
the state programs [5].

Thus, financing of works related to
the construction, reconstruction, repair
and maintenance of public roads is cur-
rently carried out at the expense of the
excise tax on fuel.

The first impressions regarding
the adoption of Law Ne 1763-VIII are
very encouraging as the government
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has made some positive developments
in addressing the issues of multimodal
transport development, but with a de-
tailed study of the amendments on the
excise tax for fuel, we have the oppor-
tunity to ascertain that IWW suffer as
a result of these changes, precisely be-
cause of:

* a high share of excise taxes on the
cost of freight and passenger transport
by IWW;

* the lack of targeting the river ex-
cise tax on the restoration of the IWW;

* expansion of sources of financing
for the development of IWW competi-
tors, in particular, road transport;

* no balance of cargo flows by diffe
rent modes of transport.

So, we are convinced that fuel excise
duties on refueling of river and sea ves-
sels should be directed at the restora-
tion and the development of the TWW,
and, therefore, to intensify its share in
multimodal transport. However, the
Ministry of Infrastructure of Ukraine
did not support such a proposal, and
therefore the TWT is still suffering
from the changes introduced to Law
Ne 1762-VIII.

Let’s return to the consideration of
the long-awaited Draft Law “On Inland
Water Transport”. Nowadays, in addi-
tion to the law itself, the Parliament has
submitted a number of its alternatives,
namely:

* the Draft Law Ne 2475a as of Au-
gust 4, 2015 (revised) as the main one
[6];

 the Draft Law Ne 2475a-3 as of
June 16, 2017 (revised) as an alterna-
tive [7];

 the Draft Law Ne 2475a-4 as of
March 7, 2018, submitted for conside-
ration as an alternative one, included in




the agenda of the session of the Verk-
hovna Rada of Ukraine 2679-VIII as of
02.07.2019 [8];

 the Draft Law Ne 2475a-d as of
September 9, 2018, submitted for con-
sideration as an alternative one, includ-
ed in the agenda of the session of the
Verkhovna Rada of Ukraine 2679-VIII
as of 07.02.2019 [9].

The latest draft Ne 2475a-d takes
into account certain provisions of the
drafts Ne 2475a-3 and Ne 2475a-4. In
particular, it excludes provisions for the
collection of river taxes; it is envisaged
to carry out coastal traffic by vessels
under the Ukrainian flag and to pro-
hibit access to inland waterways of ves-
sels flying the flag of an aggressor state;
certain tax privileges for IWT carriers
have been defined, etc. However, in
our opinion, the implementation of the
listed measures will not solve the issue
of financial support for the recovery of
the TWW [2].

There is no solution to financing the
proper technical condition of hydraulic
engineering and engineering structures
of water facilities (gateways). Cur-
rently, there are six navigable gateways
operated by the Ukrvodshlyakh (a.k.a.
Ukrainian Water Ways) State Enter-
prise. Their deterioration level varies
from 43,5 % (Kaniv Gateway) to 70,6 %
(Kakhovka Gateway). At each of the
six gateways, there are about 20 facili-
ties evaluated as “unsuitable for regular
operation” or “in a critical condition”.
In addition, since 1992, the three-
chamber gateway of the Zaporizhzhya
RSG has been completely decommis-
sioned for radical reconstruction, the
works on which, due to lack of fund-
ing, were suspended in 2004. The cost
of reconstruction in price rates of 1997

was UAH26.9 million. According to the
Ukrvodshlyakh State Enterprise, after
the project-budget documentation car-
ried out in 2016, the works amounted
to UAH 184,9 million, that is, 7 times
more [5].

Until now, the state budget should
have financed the repair of gateways.
However, as a result of the budget defi-
cit and hence the lack of funding as es-
tablished by the audit of the effective-
ness of using budget funds and state
property in support of the operational
safety of navigable gateways and in-
land waterways conducted by the Ac-
counting Chamber in 2017, over the
last years major repairs have been made
only in two gateways: in 2016 — in Kre-
menchug for the amount of UAH 13234
thousand (financial assistance and own
funds), in 2017 in Dneprodzerzhinsk —
UAH 1271,0 thousand (EU funds).
Budget funds for the purpose of
CPCRS 3101210 were not allocated
from the budget [5].

The Draft Law “On Inland Water
Transport” Ne 2475a as of 04.08.2015
(revised) submitted to the Parliament
for consideration provides:

* maintenance of river waterways
with the funds of the state budget, river
tax, channel fee, etc.;

 maintenance and repair of hydro-
technical and engineering structures of
water transport facilities (gateways),
their reconstruction, protection and
use for passage of vessels by owners of
hydroelectric structures (HES) [6].

However, it is quite difficult to ac-
cept these provisions, as:

« first, owners of all hydroelectric
power plants of the Dnipro cascade and
smaller ones are private hydropower
generating companies;
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* navigable gateways are non-core
assets of hydropower generating com-
panies, since they do not participate in
the production of basic products;

* the reliance on hydropower gene-
rating companies to retain gateways
will be accompanied by negative socio-
economic impacts on the population
due to rising electricity tariffs.

Therefore, we think that the cre-
ation of adequate financial support for
the restoration of the IWW, the inte-
gration of the IWT into the TEN-T and
the development of multimodal trans-
port is possible by one of the following
options:

e the first, which provides for
amendments to the Draft Law of
Ukraine Ne 2475a-d, as well as to the
budget legislation on financial sup-
port for the restoration of the IWW,
the provision of the proper technical
condition of hydraulic and engineering
structures of water transport facilities
(gateways) and the development of the

IWT by redistributing excise taxes on
fuel between the State Road Fund and
the Ukrvodshlyakh State Enterprise in
proportion to the volumes of fuel con-
sumed (Fig. 1).

We consider it necessary to empha-
size that both under this option of the
IWW financial support and under the
following one, it is proposed to take
into account the changes envisaged by
the draft Ne 2475a-d, since in the opi-
nion of the vast majority of scientists
and practitioners, it is most optimal one
as it has taken into account the interests
of all participants in the process: repre-
sentatives of the industry, business, us-
ers of river transport services, the state.
It will allow harmonious development
of the river transport market as com-
petitive, transparent, accessible to any-
one who has intentions and opportuni-
ties to access it, while not ruining the
environment and damaging the rivers.
It is able to give the state another op-
erating mode of transport, and there-

e e e e

~

g 70 % for the restoration and maintenance of the IWW and
4‘ ——* | infrastructure of river and sea berths

| 25 % for the maintenance of navigable hydraulic facilities

e
Y
SRF Ukrvodshlyakh L

5 % for the maintenance of the Ukrvodshlyakh State

Enterprise and repayment of loans of previous vears

The excise tax on fuel
is proportional to sales

volumes /

Other taxes and fees
SFS  stipulated by the draft
\ Ne2475a-d

N

Shipping
companies

[
|
|
|
|
|
|
|
|
|
/

S T

e e

Fig. 1. Option 1: financial support for the restoration and maintenance of inland
waterways for the inclusion of river transport in the multimodal transport system

Source: [author’s vision]
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fore, to ensure the integration of inland
water transport into the system of the
TEN-Ts and include the IWT into the
multimodal transport system [10];

¢ the second option involves amend-
ing the Draft Law Ne 2475a-d, as well
as the budget legislation on financial
support for the restoration of the IWW
and the IWT development allocating
the excise tax on sales of fuel for refuel-
ing of river and sea vessels directly to
the Ukrvodshlyakh State Enterprise
and its temporary dismissal from pay-
ment of land tax, which will allow dis-
tributing the accumulated (excise tax)
and released funds (from the payment
of land tax) as follows (Fig. 2).

The issue of exclusion from the land
tax objects list of land sites used by the
Ukrvodshlyakh State Enterprise for
the fulfillment of state functions for the
creation of safe navigable conditions
on public river routes should be taken
into account as for use of land sites dur-
ing 2015-2016 years and for 5 months

Funds from paying
a land tax

of 2017 the State Enterprise had paid
a land tax amounting to UAH 9762,2.
According to the results of the
Ukrvodshlyakh appeals to the heads
of local administrations, only Kyiv
Navigable Gateway was exempted
from payment of land tax starting from
01.03.2017.

The last option, which provides for
amending article 292 of the Tax Code
of Ukraine on the exemption from taxa-
tion of excise tax on fuel for refueling of
river vessel, will reduce operating costs
and direct the released part of the pro-
fits to the reconstruction of the IWW,
provide the proper technical state of
hydraulic and engineering water trans-
port facilities (gateways), develop the
IWT, and consequently multimodal
transport (see Fig. 3).

It should be emphasized that the
main activities of the Ukrvodshlyakh
State Enterprise include extraction
and sale of soil from dredging and the
sand-washing. At the same time, in ac-

river and sea berths

70 % for the restoration and maintenance of the IWW and infrastructure of

| 25 % for the maintenance of navigable hydraulic facilities (gateways)

5 % for the maintenance of the Ukrvodshlyakh State Enterprise and

Excise tax on fuel in
the part of sale to

—_—— e — — — — — ——

Ukrvodshl ' s repavment of loans of previous vears
=~ =

|

— :

| |
|

water transport /
& =
Other taxes and fees
stipulated by the draft Shippi
F o R ipping
\ SFS law Ne 2475a-d |
__________________ I_ — — — — —

Fig. 2. Option 2: financial support for the restoration and maintenance of inland
waterways for the inclusion of river transport in the multimodal transport system

Source: [author’s vision]
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repayment of loans of previous years

5 % for the maintenance of the Ukrvodshlyakh State Enterprise and

of river and sea berths

95 % for the restoration and maintenance of the IWW and infrastructure

maintenance of navigable hydraulic facilities (gateways)

sale of soil from
dredging

J Ukrvodshlyakh
i |
Revenue from the |
I

Profit from saving the
E

Gateway fee

Shipping

companies

\
L L

| NG Funds from land tax
I| Land tax at a rate of
[ 0% _/
|| Excise tax on fuel at a
| rate of 0 %
| Other taxes and «—" |
\ SES  fees stipulated by
the draft law
Ne 2475a-d < .

Fig. 3. Option 3: financial support for the restoration and maintenance of inland
waterways for the inclusion of river transport in the multimodal transport system

Source: [author’s vision]

cordance with Clause 1.3.7 of the Ac-
counting Policy of the Ukrvodshlyakh
State Enterprise, the soil extracted
during dredging to ensure the safety
of navigation within inland waterways
of Ukraine is considered as waste, the
use of which is not foreseen by the pro-
duction process. This kind of soil is not
recognized as an asset; its analytical
and synthetic accounting is not carried
out. This creates preconditions for cor-
rupt practices by officials: illegal sale
of soil in the interests of unauthorized
persons in the form of waste [5]. So, ac-
cording to the fifth article of the Law of
Ukraine “On Accounting and Financial
Reporting in Ukraine” as of 16.07.1999,
Ne 996, it is considered necessary to in-
clude revenues from the extraction and
sale of the soil from dredging or sand-
washing as alternative sources of fund-
ing for the restoration of the IWW and
the development of the IWT.

The introduction of any of the pro-
posed options will ensure Ukraine’s
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compliance with its obligations under
the Strategy for the Development of
River Transport in Cooperation with
the EU, the IWW upgrading and the
development of the IWT within the
multimodal transport system.

Conclusions and suggestions. The
introduction of amendments to the
Draft Ne 2475a-d, the budget and tax
legislation, as well as related regula-
tory acts, will solve the problems as-
sociated with the financial support for
the restoration of the IWW and ensure
the proper technical condition of the
hydrotechnical and engineering water-
way facilities (gateways), integration
of Ukraine’s IWT into the TEN-T net-
work, and the development of multi-
modal transport.
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