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APPLICATION OF EXISTING INSOLVENCY
ASSESSMENT METHODS OF DEBTOR ENTERPRISE

IN MODERN CONDITIONS

According to a study by the World Bank «Doing Business 2018», more and
more companies in Ukraine are going bankrupt in modern business conditions,
and their financial and economic activities are becoming the subject of forensic
economic examination. A key feature of the study is that in modern practice there
is no single approach to determining the debtor company bankrupt. The article
considers the legal and economic content of the bankruptcy category, identifies
the causes and factors that can cause bankruptcy, the types of bankruptcy from
a scientific and legal point of view, highlights the advantages and disadvantages
of existing methods of assessing the probability of bankruptcy.

Keywords: bankruptcy, insolvency, unprofitability, methods of assessing the
insolvency of the debtor company.

Formulation of the scientific problem. Current trends in the world economy
and the economy of Ukraine, in particular, are characterized by a slowdown in
economic growth and, as a consequence, the emergence of a significant number
of enterprises in crisis condition, which in the long run become largely bankrupt.
Recently, the number of court cases on declaring insolvent enterprises — debtors
bankrupt has increased. One of the investigative actions of the bankruptcy of
a company is a forensic economic examination, which examines the financial,
economic and investment activities of the debtor company, as well as the reasons
that led to bankruptcy in order to punish criminals and prevent these phenomena
in the future.

Thus, the topical issue is the analysis of existing methods of assessing the
insolvency of the debtor company.

Analysis of basic research and publications. The scientific works of E. Andru-
shchak, O. Bazilinska, M. Berest, I. Blank, V. Boronos, T. Pepa, O. Kovalenko,
M. Kolisnyk, L. Ligonenko, 1.V. Podolska, O. Tereshchenko, O. S. Hryniuk,
A. Shcheremet, A. Yablonska and others are devoted to the problems of term
definition and essence research of bankruptcy in legal and economic sense.
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There are many different definitions of the term «bankruptcy» in the scientific
and practical economic literature, due to the ambiguity of its manifestations and
unpredictable consequences. However, it should be noted that it is necessary to
consider approaches to the definition of this category from the point of view of
the regulatory framework and from the standpoint of research of foreign and
domestic scientists. 209 defines bankruptcy as «the inability of the debtor to
restore its solvency and satisfy the creditors’ claims recognized by the court other
than through the application of the liquidation procedure determined by the court
is considered bankruptcy» !. Code of Ukraine from bankruptcy proceedings
defines bankruptcy as the insolvency of a debtor recognized by a commercial
court to restore its solvency through the reorganization and restructuring
procedure and repay creditors’ monetary claims in the manner prescribed by this
Code other than through liquidation proceedings 2.

In the Methodological recommendations of the NBU on the application
by commercial banks of the Law of Ukraine «On ECONOMICS AND
MANAGEMENT OF ENTERPRISES Volume IV (72), 2018 45 bankruptcy» 3
the very term «bankruptcy» is interpreted as «the inability of a legal entity —
a business entity to meet creditors’ claims, repay bank loans and make mandatory
payments to the budget. «As can be seen from the above, from the point of view
of regulations, bankruptcy is characterized primarily as the inability of the debtor
to restore its solvency.

A slightly different approach is observed in the approaches of domestic
scientists. Thus, O.0. Tereshchenko defines the bankruptcy of enterprises only
as «a consequence of a deep financial crisis, the system of management measures
which did not give positive results» *. This approach is quite general and does not
define the essence of the «bankruptcy» concept.

From an economic point of view, bankruptcy is the inability of a business
entity to continue its business activity due to its economic unprofitability. The
business entity has so many debts to creditors and liabilities to the budget that
when their claims are presented within the specified time, the property of the
entity — assets in liquid form — will not be enough for them to satisfy.

! Tocnonapchkuil komeke Ykpainu: 3akoH Ykpainu Bim 16.01.2003 p. Ne 436-1V
(as amended and supplemented). URL: http://zakon0.rada.gov.ua/laws/436-15 (date
accessed: 28.05.2020).

2 Koneke Vkpainu 3 npouenyp OankpyrcrBa: 3akoH Ykpainu Bix 18.10.2018 p.
Ne 2597-VIII (as amended and supplemented). URL: https://zakon.rada.gov.ua/laws/
show/2597-19 (date accessed: 28.05.2020).

3 MeToanuHI pEeKOMEHMAMIl 00 3aCTOCYBAaHHS KOMEpLiHMMH GaHKamMu 3aKo-
Hy Ykpainu «IIpo 6ankpyrcTBo»: pexomenpanii Hamdanky Ykpainm Bix 21.07.1994 p.
Ne 23012/105. URL: https://zakon.rada.gov.ua/laws/show/v_105500-94 (date accessed:
28.05.2020).

4 Tepewenko O. O. ®inaHcoBa caHalis Ta GaHKPYTCTBO MiIPUEMCTB: HaBY. HOCI0.
Kuis: KHEY, 2000. 412 c.
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According to V. I. Koshkin: «Bankruptcy is a legal fact that occurs after
its recognition by the arbitral tribunal or after the official announcement of the
debtor’s bankruptcy in case of voluntary liquidation» . N. V. Rodionova believes
that «bankruptcy is characterized by the inability to continue production and
financial and economic activities, the reason for which is the lack of funds» 2.

J. L. Fomin defines bankruptcy as follows: «Bankruptcy is an extreme form
of crisis, when the firm is unable to pay accounts payable and restore its solvency
from its own resources» *.

However, at present the distinction between economic and legal essence
of this category, the application of existing methods of determining the debtor
company bankrupt is not regulated by law, so research in this direction is an
important scientific and practical problem.

The purpose of the article. The purpose of the article is to systematize
the existing methods of assessing the insolvency of the debtor company and
determine its bankruptcy on the basis of analysis of the legal framework and
theoretical knowledge, finding ways to prevent insolvency of the company.

Main Content Presentation. Ukraine’s economy is in crisis, as evidenced
by statistics of recent years (2015—2019). Therefore, in order to assess the scale
of'the crisis, it is necessary to analyze the main trends in bankruptcy proceedings.
According to a World Bank study by Doing Business 2018, Ukraine remains
at an extremely low 149th place in terms of insolvency settlement, although it
ranks 76th in terms of ease of doing business. The main reasons why Ukraine
ranks 149th are: 1) the procedure in Ukraine is too long — 2.9 years (Eastern
Europe and Central Asia — 2.3 years; developed countries — 1.7 years). The
best country — 0.4 years (Ireland); 2) high cost of bankruptcy proceedings in
Ukraine — 40.5 % of the value of the debtor’s property (Eastern Europe and
Central Asia — 13.1 %; developed countries — 9.1 %). The best country is
Norway (1.0 %); 3) low efficiency of bankruptcy proceedings in Ukraine
(recovery index / cents per dollar) — 8.9 (Eastern Europe and Central Asia — 38;
developed countries — 71.2). The best country is Norway (93.1) . This situation,
of course, requires a thorough scientific analysis of the following issues: the
concept of bankruptcy, determining the causes of bankruptcy, the use of methods

! Komikun B. . AHTHKpH3UCHOE ynpasieHue: 17-MoyspHas nporpamMmma Juisi Me-
HEJLKEpOB «YIpaBlleHHE pa3BUTUEM opranuzanuum». Moxyns 11. Mocksa: UTHOPA-M,
2000. 512 c.

? PagionoBa-Bosiauibka B. O. 3axuct npaB NpariiBHUKIB Y pa3i GaHKpyTCTBa Mif-
MIPUEMCTBA: MDXKHAPOIHUH 1 3apyOixkHuit nocin//@opym npasa. 2009. Ne 3. C. 524—530.
URL: http://nbuv.gov.ua/UJRN/FP_index (date accessed: 28.05.2020).

3 CraposoiitoB M. K., ®omun I1. A. TIpakTuueckuii HHCTpyMEHTApHi OpraHn3a-
LUY yIPaBICHUS IPOMBIIUICHHBIM IpeAnpusTHeM: MoHorp. Mockaa: Beicur. mik., 2002.
267 c.

4 Peiitunr «Doing Business 2018»/Muposoii 6ank. URL: http://russian.
doingbusiness.org/ru/rankings (date accessed: 28.05.2020).
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for assessing the insolvency of the debtor company in Ukraine and the prediction
of bankruptcy.

The essence of bankruptcy, according to the analysis of existing approaches,
from an economic point of view characterizes the state of the enterprise when its
own funds are missing and it is unable to carry out all activities. The approaches
of scientists to determine bankruptcy are shown in table 1.

Table 1
Definition of the term «bankruptcyn
Source Definition of the term

Zavadsky J. S. The inability of a legal entity (business entity) to meet the
[12, p. 542] requirements of creditors and fulfill obligations to the budget

within the prescribed period, due to lack of assets in liquid form
Boronos V. G., Bankruptcy can be considered as a tool to bring business entities
Plikus 1. Y., out of the financial and economic crisis situation, because the
Kobushko I. M. very procedure of bankruptcy is based on specific legal and
[10,p.311] economic actions
King V. A. [14]. Bankruptcy is the realization of catastrophic risks of an enterprise

in the process of its economic activity, as a result of which it
cannot satisfy the requirements presented by creditors and fulfill
its obligations to the budget in due time

Pepa T. V. Literally, bankruptcy means the refusal of a citizen or company to

[17, p. 440] pay on its own debt due to lack of funds

Sablina N. V. From an economic point of view, bankruptcy is the inability of

[22, p.78] a business entity to continue its business due to its economic
unprofitability

Andrushchak E. M. |Bankruptcy is a recognized by the judicial authorities

[6, p. 365—373] unsatisfactory economic situation of an individual or legal entuty,
the sign of which is the termination of settlements on liabilities
due to lack of assets in liquid form

Berest M. M. Bankruptcey is a court-declared inability of an economic entity

[8, p.69—72] to fulfill its obligations and to continue its business activities

as a result of its economic inefficiency, which is a negative
consequence of the crisis, leads to disruption of financial relations
and threatens the continued existence of the enterprise

Yablonska A. S. [28] |Bankruptcy is one of the legal grounds for liquidation of the
enterprise, which is manifested in the inability of the business
entity to meet the requirements set for it by creditors and fulfill
obligations to the budget

Tereshchenko O. O. |Bankruptey is a lack of assets in liquid form, the inability of
[23, p. 412] a legal entity to meet the requirements set for it by creditors and
meet its obligations to the budget
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From a legal point of view, this is a legal fact declared by the arbitral
tribunal.

In our opinion, the documents of the domestic legal framework more clearly
and unambiguously interpret the term «bankruptcy». Definitions of individual
domestic authors contain a freer interpretation of this term. But all definitions
state that bankruptcy determines the legal status of a person who cannot repay
debts to creditors. In most jurisdictions, bankruptcy is established by a court
order, often initiated by the debtor. The purpose of bankruptcy is to eliminate
those enterprises that close inefficiency and instability. This goal is achieved as
a result of unilateral actions of creditors, partners, financial and legal authorities.
However, it should be noted that bankruptcy is not the only legal status that an
insolvent person may have, and therefore the term bankruptcy is not synonymous
with insolvency.

Financial recovery of insolvent enterprises is impossible without analyzing
the causes of bankruptcy. The reasons for corporate bankruptcy are various and
numerous. But there is something in common among them that will allow them
to be grouped and classified. The main thing for the next search for ways to
financial recovery of insolvent enterprises should be a qualified study of the
causes of bankruptcy.

The most complete classification of crisis factors at the enterprise is proposed
by L. O. Ligonenko .

For methodological purposes, the analysis of the causes of bankruptcy of
enterprises and the search for their financial recovery distinguish between external
and internal causes of bankruptcy. The external include economic, political,
demographic, development of science and technology, cultural development,
international competition, bankruptcy of the debtor. Internal include a deficit
of working capital, imperfect pricing mechanism, lack of trade discipline, lack
(inaction) of legal services, lack of long-term planning, lack of sources of long-
term financing of investments, the presence of unfinished investments, growth of
receivables and payables.

The classification of bankruptcy threat factors is presented in table 2.

The preconditions for bankruptcy are usually associated with the concept of
«instability of the economic system», when the most important parameters of the
economy deviate from equilibrium and, in particular, with the onset of one of the
phases of the crisis cycle.

! JTlironenko JI. O. AHTHKPHU30BE YIPABIIHHS IiIPHEMCTBOM: TEOPETUKO-METO/I0-
JIOTi9HI 3aca/iy Ta MPaKTUIHUN iHCTpyMenTapiit: Mmonorp. Kuis: KHTEY, 2001. 580 c.
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Table 2
Classification of bankruptcy threat factors

Classification Factors
feature

1. By the place |internal (endogenous) — arise as a result of the enterprise activities,
of occurrence of |the general state of the system. external (exogenous) — occur

crisis factors: regardless of the activities of the enterprise, depend on the state of
the environment

2. By the general — crisis factors, the action of which worsens the general
result of the conditions of entrepreneurial activity. specific — crisis factors, the
manifestation of |action of which impairs the activities of enterprises in a particular
crisis factors: industry. individual — crisis factors, the action of which causes

a situation of bankruptcy in a particular enterprise

3. By the degree |the main — crisis factors that directly affect the occurrence of
of influence: bankruptcy. secondary — crisis factors that have a secondary impact
on the occurrence of bankruptcy

4. By the independent — crisis factors are determined by certain trends or
degree of events. derivatives — crisis factors that are the result of the influence
interdependence: |of causation

5. By the time of |permanent — crisis factors that act constantly and determine the
action: level of bankruptcy threat. temporary — crisis factors that do not act
permanently and increase the level of bankruptcy threat due to the
action of certain events

Assessment of enterprise crisis factors of development and forecasting the
probability of bankruptcy is carried out long before the manifestation of its
obvious signs. Such assessment and forecasting is the subject of bankruptcy
diagnosis. Thus, by definition 1.O. Blank, bankruptcy diagnosis is a system
of targeted financial analysis aimed at identifying the parameters of crisis
development of the enterprise .

In its content, bankruptcy diagnosis is a diagnosis of problems that have
arisen in the process of the enterprise functioning and may cause negative
consequences for its activities. Thus, the main task of bankruptcy diagnosis
is to create an analytical basis for solving problems that arise in the course of
economic activity of the enterprise. The process of diagnosing bankruptcy should
be considered as a system of research, which together provide an opportunity
to draw the necessary conclusions about the condition in which the company
found itself, and possible ways out of the crisis. Bankruptcy diagnosis involves
constant supervision over the change of a certain system of financial indicators
of the enterprise, which are part of the system of supervision over the current
financial activities of the enterprise.

! Briauk I. O. Peopranizamisi mianprueMcTBa SIK YMHHUK IT1ABUIICHHS €(EKTHBHOCTI
nisumeHOCTI//[]epocasa ma pezionu. 2012. Ne 6. C. 181—189.
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The sequence of bankruptcy diagnosis developed by L.O. Ligonenko based
on the works of 1.O. Blank is the most complete and logical '.

Sources of internal information are the financial statements of the enterprise,
primary accounting and operational information on the financial liabilities of
the enterprise, its debtors, available inventories, structure of current expenses,
sources of income.

External information is high quality if its logical rethinking makes it possible
to determine the general direction of the situation, the state and prospects of the
enterprise.

Express diagnostics of bankruptcy characterizes the system of regular
assessment of crisis parameters of financial development of the enterprise,
which is carried out on the basis of its financial accounting data according to the
standard algorithm of analysis.

Based on the main purpose of rapid bankruptcy diagnostics, namely early
detection of signs of crisis development of the enterprise and preliminary
assessment of the crisis, it is possible to conclude that the rapid bankruptcy
diagnostic system is a preliminary analysis of the financial condition of the
enterprise. The main purpose of rapid diagnosis of bankruptcy is the preliminary
detection of signs of crisis development of the enterprise and a preliminary
assessment of the scale of the crisis. Specially developed automated intelligent
rapid diagnostic systems have recently been widely used for rapid bankruptcy
diagnostics, which make it possible to quickly determine the state of the enterprise,
make preliminary conclusions and determine general recommendations for
further action.

The objects of research in the process of express diagnosis of bankruptcy
are:

*  the presence of losses on the results of economic activity and comparison

of their size with the size of available equity;

*  the presence of unpaid interest on debts, loans that are not repaid in

a timely manner;

*  the amount of doubtful and overdue receivables in respect of which no

action was taken in accordance with the law;

»  the presence of accounts payable to the budget;

* negative dynamics of indicators of the financial condition of the

enterprise;

«  the duration of the operating cycle and the reasons for its continuation;

e quantitative assessment of the probability of bankruptcy of the enterprise,

obtained by experts or as a result of the use of special model indices.

In-depth diagnosis of bankruptcy is a system of assessing the parameters of
crisis financial development of the enterprise, which is carried out on the basis of
factor analysis and forecasting methods 2.

! Jlirouenxo JI. O. Op. cit.
2 Ibidem.
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Fundamental diagnosis of enterprises bankruptcy characterizes the assessment
system of the crisis financial development parameters of the enterprise, which is
carried out on the basis of factor analysis and forecasting methods.

The main objectives of the bankruptcy fundamental diagnosis are:

e deepening the results of the crisis parameters assessment of the
enterprise financial development, obtained in the process of express
bankruptcy diagnosis;

* confirmation of the received preliminary assessment of the crisis
financial condition scale of the enterprise;

»  forecasting the development of certain factors that cause the threat of
enterprise bankruptcy and their negative consequences;

» assessment and forecasting of the company’s ability to neutralize the
threat of bankruptcy at the expense of internal financial potential.

Fundamental diagnosis of bankruptcy is carried out in the following main
stages.

Systematization of the main factors that cause the crisis financial development
of the enterprise. Factor analysis and forecasting are the basis of the fundamental
bankruptcy diagnosis, so the systematization of individual factors needs special
attention.

Carrying out of the complex fundamental analysis with use of special methods
of separate factors estimation of influence on crisis financial development of the
enterprise. The basis of such an analysis is to identify the degree of negative
impact of certain factors on various aspects of enterprise financial development.
In the process of carrying out such a fundamental analysis, the following main
methods are used:

» full comprehensive analysis of financial ratios;

*  correlation analysis;

e SWOT analysis.

After analyzing the above methods of diagnosing bankruptcy, we conclude
that the fundamental diagnosis of bankruptcy allows to get the clearest picture of
the crisis financial condition of the enterprise, predict the development of certain
factors that threaten bankruptcy and their negative consequences, and specify
the forms and methods of future financial recovery at the expense of internal
financial potential, if possible.

The main method used in determining the debtor company bankrupt is
«Guidelines for identifying signs of insolvency of the company and signs of
actions to conceal bankruptcy, fictitious bankruptcy or bringing to bankruptcy,
approved by the Order of the Ministry of Economy of Ukraine from 19.01.2006
Ne 14», developed by the National Bank of Ukraine to determine unambiguous
approaches in the analysis of the financial and economic condition of enterprises
to identify signs of enterprise insolvency and actions to conceal bankruptcy,
fictitious bankruptcy or bringing to bankruptcy; timely detection of the formation
of an unsatisfactory structure of the balance sheet to take measures to prevent
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bankruptcy of enterprises, as well as the identification of reserves to improve
production efficiency and restore the solvency of enterprises through their
rehabilitation (hereinafter — the analysis). The object of analysis is the financial
and economic condition of enterprises, in particular the financial, production
and investment aspects of their activities '. The recommendations specify the
procedure for determining the signs of fictitious bankruptcy, determining the
signs of actions bringing to bankruptcy, and determining the signs of actions to
conceal bankruptcy.

But the activities of enterprises require forecasting the probability of
bankruptcy in the current and future periods. In the domestic and foreign
scientific literature there are different approaches to predicting the probability
of bankruptcy.

Signs of bankruptcy can be divided into two groups. The first group includes
indicators that point to possible financial difficulties and the likelihood of
bankruptcy in the near future: recurring significant losses in operating activities,
expressed in a chronic decline in production, reduced sales and chronic losses;
the presence of chronically overdue accounts payable and receivable; low values
of liquidity ratios and their tendency to decrease; increase to the dangerous limits
of the share of borrowed capital in its total amount; working capital deficit;
systematic increase in the duration of capital turnover; availability of excessive
stocks of raw materials and finished products; use of new sources of financial
resources on unfavorable terms; adverse changes in the order portfolio; falling
market value of the company’s shares; reduction of production potential 2.

The second group includes indicators whose unfavorable values do not
give grounds to consider the current financial situation as critical, but signal the
possibility of its sharp deterioration in the future if effective measures are not
taken. These include:

»  excessive dependence of the enterprise on any one specific project, type

of equipment, type of asset, market;

* loss of key counterparties;

* underestimation of restoration of equipment and technology;

* loss of experienced employees of the management staff;

« forced idle, irregular work;

* ineffective long-term agreements;

e lack of capital investment, etc.

The advantages of this possible bankruptcy indicators system include
systemic and integrated approaches, and the disadvantages — a higher degree of

! KBacuuneka P. C., Kopmonens 1. M. ETanHicTs npoBeAeHHS IarHOCTUKH KPU30-
BOTO CTaHy Ta HMOBIPHOCTI OaHKPYTCTBA MiNPUEMCTBA//Bicnuk Xmenvnuyvkozo nayio-
HanvHozo yHigepcumemy. 2011. Ne 2. C. 130—135.

2 MeroquyHi peKoMeHzamil II0A0 3acTOCYBaHHS KOMEpLiMHMMK OaHkamu 3a-
koHy VYkpaium «IIpo OanxpyrctBo»: .. . URL: https://zakon.rada.gov.ua/laws/
show/v_105500-94 (date accessed: 28.05.2020).
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complexity of decision-making in a multicriteria problem, the informative nature
of the calculated indicators, the subjectivity of the forecast decision.

The concept of bankruptcy includes its various types. According to the
Methodical recommendations on detection of signs of insolvency of the enterprise
and signs of actions on concealment of bankruptcy, fictitious bankruptcy or bringing
to bankruptcy, approved by the Order of the Ministry of Economy of Ukraine
from 19.01.2006 Ne 14» the following types of bankruptcy are distinguished:

*  concealment of bankruptcy — intentional concealment by a founder
(participant) or an official of a business entity of his/her stable financial
insolvency by submitting unreliable information, if this has caused great
material damage to the creditor;

« fictitious bankruptcy — a knowingly false official statement of the
founder (participant) or official of the business entity, as well as the
entrepreneur about the financial inability to meet the requirements of
creditors and obligations to the budget, if such actions have caused great
material damage to creditors or the state;

e bringing to bankruptcy — intentional, for gainful motives, other
personal interest or in the interests of third parties, commission by
a founder (participant) or an official of the business entity of actions that
led to permanent financial insolvency of the business entity, if it caused
great material damage to the state or creditor '.

Opinions of scientists on the types of bankruptcy are summarized in table 3.

Table 3
Types of bankruptcy of the enterprise

Types Shmorgun | Bazilinska | Podol- | Korol |PepaT.V.| Sheremet
Author N.P.[27] | O.Ya.[7] | ska | V.A.[14] [17] A. D. [26]
O. Ya.
[18]

Concealment + +
Fictitious + + + +
Intentionally + + + + +
Really +
Technical + +
Random + + +
Careless + +

Thus, analyzing the possible types of bankruptcy of enterprises, cited by
different authors, we can conclude that the type of bankruptcy directly depends
on the true cause of its occurrence, and according to it a particular type of
bankruptcy can be identified. Determining the type of bankruptcy is important

! MeroanuHi peKOMEHJALi W00 3aCTOCYBAaHHS KOMEPLiHHUMH OaHKamu 3a-
koHy VYkpaium «IIpo OanxpyrctBo»: .. . URL: https://zakon.rada.gov.ua/laws/
show/v_105500-94 (date accessed: 28.05.2020).
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not only for its economic assessment. It also has a legal nature, as the terms
«fictitious bankruptcy» and «intentional bankruptcy» are used in the criminal
law of Ukraine, and for these types of bankruptcy the owner is criminally liable
under Article 156 of the Criminal Code of Ukraine .

There are a significant number of diagnostic methods using bankruptcy
probability models: E. Altman’s two-factor model, E. Altman’s five-factor model,
E. Altman’s five-factor model adapted, R. Lis’s discriminant model, J. Taffler’s
discriminant model, solvency diagnostic index of Conan and M. Golder, the
coefficient of W. Beaver, the model of G. Springate, the discriminant model
of O. Tereshchenko, the model of R. Saifulin — G. Kadykov, O. Zaitseva and
others.

Bankruptcy forecasting systems developed by foreign and domestic scientists
include several key indicators that characterize the financial condition of the
enterprise. Based on them, in most of these methods, a comprehensive indicator
of the probability of bankruptcy is calculated with weights near the indicators.
To predict the threat of bankruptcy, it is necessary to diagnose the crisis, to assess
the capabilities of the enterprise 2.

Table 4
Advantages and disadvantages of using to assess
the probability of bankruptcy
Models Advantages Disadvantages
Chesser’s Allows to assess the fact of| A limited number of factors, which
model non-repayment of the loan |determines the assessment only of the
and other conditions borrower’s rating
Lis’s model |Simplification of The model is not adapted to the Ukrainian
calculations enterprises, was created taking into account
western features of development
Universal  |Broad evaluation scale, High degree of complexity of decision-
discriminant |systemic and integrated  |making in the conditions of multicriteria of
function approaches the task. Informative nature of the calculated

indicators. The model is used only by US and
European companies

Taffler and  |Simplification of It is used only for companies that list their
Tishaw calculations shares on stock exchanges

model

Conan and |Allows to identify strategic|It applies only to companies that list their
Golder’s problems of the enterprise |shares on stock exchanges

solvency

ratio

! KpuminasnbHuitl koneke Yipainu: 3akoH Yipainu Bin 05.04.2001 p. Ne 2341-111 (as
amended and supplementedm). URL: https://zakon.rada.gov.ua/laws/show/2341-14 (date
accessed: 28.05.2020).

2 KBachuipka P. C., Koprorers I. M. Op. cit.
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Models Advantages Disadvantages
Altman’s Simplification of Used only in large enterprises (JSC) in the
five-factor  |calculations and the United States. For domestic enterprises is
model presence of a sequence of |complicated by accounting differences
analysis

Taking into account the comparative characteristics of models for determining
the probability of bankruptcy, we can conclude that the disadvantage of most
models is that they are almost impossible to apply in Ukrainian enterprises,
because the models were created taking into account Western features or there
are some differences in accounting.

So, summing up the study, we can draw the following conclusions.

1. Analysis of regulations on bankruptcy in Ukraine has shown that: the
mechanism of restoring the solvency of the debtor and bankruptcy should be
key in solving debt and financial recovery of enterprises, preservation of jobs
and production capacity. Restructuring and liquidation of hopeless debtors
in this way will facilitate the redistribution of resources in favor of viable
enterprises;

2. The main direction of improving the process of regulating the bankruptcy
procedure is the formation of a legal environment that will provide effective
protection of creditors and owners (investors) from the risks of control loss
over property due to unfair application of bankruptcy procedures.
Conclusions. There is an objective need to develop a scientifically sound

methodological support for bankruptcy risk assessment, which would take
into account not only the real situation of the study object, but also its specific
features, the source of information about which should be subjective judgments of
professionals capable of removing significant part of the information uncertainty
about the internal factors of the business entity.
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O. B. Aniwenxo, T. b. Ky3enxo
3ACTOCYBAHHSA ICHYIOUUX METO/AIB OLIIHIOBAHHS
HEIIVIATOCIHHPOMOKHOCTI NI ANNPUEMCTBA-BOP)KHUKA
B CYYACHUX YMOBAX

Exonomira Ykpainu nepebysae y Kpuzosomy cmaui, npo wo ceiouums cma-
mucmuxa ocmannix pokie (2015—2019). /[na moeo wob oyinumu macwmadbu
KpU308UX 56Ulf, HEOOXIOHO NPOAHANIZY8AMU OCHOBHI MEHOeHYIl NOpyulenHs
cnpae npo 6ankpymcemeo nionpuemcms. 32i0no 3 0ocniodxcenusim Ceimosozo
b6anxy «Bedenns 6iznecy 2018» (Doing Business 2018), Ykpaina 3a noxasnuxom
«8pe2YNI0B8AHHS HENIAMOCHPOMONCHOCIY 3ANUUAEMbCA HA 6KPAU HUZLKOMY
149-my micyi, xoua 6 3a2anbHOMY 3aNIKY 3a NOKAZHUKOM Jle2KOCI 8edeHHs Oi3He-
¢y nocioac 76-me micye. I o106HUMU YUHHUKAMU, Yepe3 AKI YKpaina nepedysae
aoic Ha 149-my micyi, e: 1) 3anaomo mpusana npoyedypa 6 Ykpaini — 2,9 poku
(Cxiona €spona ma ILlenmpanvua Aszis — 2,3 poky, possunymi kpainu —
1,7 poky, naiikpawi nokazuuxu ¢ Ipnanoii — 0,4 poky), 2) eucoxa sapmicme
npoyedyp bankpymemea 6 Yrpaini — 40,5 % 6i0 eapmocmi maiina 60picHuKa
(Cxiona €spona ma [lenmpanvrua Azis — 13,1 %, poszsunymi kpainu — 9,1 %,
Hatxkpawi noxkasnuxu 6 Hopseeii — 1,0 %); 3) nHusvka eghexmusnicms npoyeoyp
bankpymcemea 6 Ykpaini (indexc cmsenenns / yeumu na oorap) — 8,9 (Cxio-
na €epona ma [lenmpanvrua Azis — 38, pozeunymi kpainu — 71,2; nauxpawi
noxasnuxu 6 Hopeeeii — 93,1). Ocmanniv wacom 3pocaa KilbKicmv CyO08UX
PO32715I0I8 CNPAs Npo  020N0WEHHS DAHKPYMAMU HEeNIAMOCHPOMONCHUX Ni0-
npuemcmea-60pacrukie. OOHiEI0 3i ciOUUX Oiti CYO08020 PO32ISAOY 020NOUEHHSL
nionpuemcmea 6aHKpomom € cyooea eKOHOMIUHA eKChepmu3d, nio 4ac npose-
O€HH3L SIKOT 00CTIONCYIOMb PIHAHCOBO-20CNO0APCHKY U IHEECMUYIIHY OLLIbHICMb
RIONPUEMCMBA-OOPIICHUKA, A MAKOIC NPUYUHU, WO NPU3EENU 00 OAHKPYMCmed,
3 Memolo ROKApamu 3104 UHYI8 Ma 3an00iemu YuM AGUWAM Y MAtlOYMHbOMY.

Taxa cumyayis, Oesnepeyno, sumazae IPYHMOBHO20 HAYKOBO20 AHANI3ZY Md-
KUX NUMAans. NOHAMMA «OAHKPYMCMEOY, SUSHAYEHHS NPUYUN OAHKPYMCMEd,
3ACMOCY8anHsa Memoois OYiHKU HENAAMOCHPOMONCHOCTT NIONPUEMCINBA-O0PIHC-
Huka 6 Yxpaini ma numanms npocHo3yeans. 6AHKpYmMcmeda nionpuemMcmaa.

YV ecmammi posenamymo iopuduunuii ma exomomiunuil 3micm xameeopii
«OAHKPYMCMB0», SUHAYEHO NPUYMUHU MA DAKMOPU, WO MOICYMb CIPUHUHU-
mu 6AHKPYMCmeo niOnpuemMcme, 3a3Ha4eHo uou 6anKpymcmea 3 HAyKogoi ma
npasosoi mouKku 30py, AKYeHMOBAHO y6acy HA NEPe6azax i HeOONIKAX ICHYIOUUX
Memo0i6 OYiHKU 8ip02iOHOCMI DAHKPYMCMEa NiOnpueEMCcmed.

Kniouosi cnoea: b6ankpymcmeo, HeniamocnpoMONCHICMb, HepeHmabdensb-
HiCMb, HENPUOYMKOBICb, MEMOOU OYIHKU HENAAMOCHPOMONCHOCI NIONpUEM-
cmea-6opaicHuKa.
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O. B. Anuwenxo, T. b. Kyzenko
NPUMEHEHHUE CYWECTBYIOIIUX METOAOB OUEHUBAHU S
HEIUIATEKECHOCOBHOCTHY NPEANPUSTUM-TOJKHUKOB
B COBPEMEHHBIX YCJIOBUSAX

Dkonomura YkpauHvl npebvisaem 6 KpUUCHOM COCMOSHUL, O 4éM C8Ude-
menvcmeyem cmamucmuxa nocieonux nem (2015—2019). I[losmomy, umobwi
OYeHUMb MACmMabdbl KPUSUCHBIX SI8LEHUT, HEODX0OUMO NPOAHATUZUPOBANb OC-
HOBHBIEe MeHOeHyUuU 6030)icoenus 0en o bankpomcemee npeonpusmuti. Coanac-
HO uccredosanuio Becemuprnoeo 6anka «Bedenue ouzneca 2018y (Doing Business
2018), Vxkpauna no noxazamento «ype2yiuposanusi HeniaméncecnocooHoOCmLy
ocmaémest na kpaiine Huskom 149-m mecme, xomst 6 obwem 3auéme no nokasa-
mento néekocmu 6edenusi busneca sanumaem 76-e mecmo. I1a6HbIMU NPUHUHA-
Mu, no komopwim Ykpauna zanumaem asxic 149 mecmo, sasnsiomes: 1) cauwixom
onumenvHas npoyeoypa 8 Yipaune — 2,9 cooa (Bocmounas Eepona u ILlen-
mpanvhas Azus — 2,3 200a, pazsumvie cmpanvl — 1,7 200a; 1yuuiue nokasame-
au 'y Upnanouu — 0,4 200a); 2) 6blcokas cmoumocms npoyedyp 6aHKpomcmea
6 Ykpaune — 40,5 % om cmoumocmu umywecmsa oondxcnuxa (Bocmounas Es-
pona u L{enmpanvuas Azus — 13,1 %, pazeumvie cmpanet — 9,1 %, ayuwue
nokazamenu y Hopseauu — 1,0 %), 3) nuzxas s¢pghexmusnocms npoyedyp 6am-
kpomemaa 8 Yipaune (unoexc e3vickanusi / yenma na oonnap) — 8,9 (Bocmou-
nas Espona u Ilenmpanvnas Azus — 38; paseumvle cmpanvt — 71,2; ayuwiue
noxazamenu y Hopeeauu — 93,1).

B nocneonee epems 603pocio Konuuecmao cyoebHo2o paccmompenus 0en 0o
00bAGNIEHUU OAHKDOMAMU HENAAMENCECNOCOOHBIX NPeONnPUIIMULLI-0O0ANCHUKOB.
OO0HuM U3 C1e0CBEHHBIX 0eUCmBULl CYOeOH020 pazdupamenbcmea 00vIAGIeHUs
npeonpusimust 6AHKpOmMom SGsemcst cy0eOHasi IKOHOMUYECKAs: IKCNepmusda,
60 BpeMsL NPOBEAEHUsL KOMOPOU UCCEOYIOM (PUHAHCOBO-XO3AUCMBEHHYIO U UH-
BECIMUYUOHHYIO OesIMENTbHOCMb NPEONnPUSMUS-OO0NINCHUKA, d MAKICE NPUHUHDBL,
npuseduiue Kk 6AHKPOMCMaY, ¢ Yelbio HaKa3aHus RPeCmynHuKos8 u npedomspa-
wieHust Imux sAeneHull 8 Oyoyuem.

Taxas cumyayus, 6e3yciogno, mpedyem mulameibHo20 HAYYHO20 AHAIU3A
CLEOVIOWUX 8ONPOCOB: NOHSIMUE «OAHKPOMCMEOY, onpeoeieHue npudun 6am-
Kpomcmea, npumMeHeHue Memoo08 OYeHUBAHUsL HeNIaméNCeCnocoOOHOCmU npeo-
NPpUSMUs-O0IICHUKA 6 YKpaune u 8onpocvl NpoSHO3UPOBAHUs. OAHKPOMCMEA
npeonpusimusl.

B cmamve paccmompeno opuduneckoe u IKOHOMUUECKoe cooepicanue Ka-
mezopuu «OAHKPOMCME0», ONPedeietbl NPULUHbL U (PaKmopbl, KOMOpble MO2YIM
npusecmu K 6AHKPOMCMEY NPeonpusimull, YKazanvl 8uobl OAHKPOMCMEAd ¢ Ha-
VUHOU U NPABOBOU MOYEK 3PEHUs, OCEEULCHbL NPEUMYULeCMEd U HeOOCMamKU
CYWecmayIowmux Memooos OYeHUBAHUss OOCMOBEPHOCIU OAHKPOMCMEA npeo-
nPUSIMUSL.
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Kniouesvie cnosa: 6aHKp0mcmeo, Henﬂaméofcecnoco6nocmb, HepeHma-

6enbHOCMb, HeNnPUOBLILHOCHIb, MEMOObl OYEHUBAHUS HENIAMENCECROCOOHOCTU
npeonpusIMusi-00ANCHUKA.
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